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20.2 For so long as the shares are traded on the ESM or listed on the TPEX
or the TSE in the ROC, at least thirty days' notice of an annual general
meeting, and at least fifteen days' notice of an extraordinary general
meeting shall be given to each Member entitled to attend and vote
thereat, stating the date, place and time at which the meeting is to be
held and the general nature of the business to be considered at the
meeting. The Company may make a public announcement of a

20.2 For so long as the shares are traded on the ESM or listed on the
TPEX or the TSE in the ROC, at least thirty days' notice of an
annual general meeting, and at least fifteen days' notice of an
extraordinary general meeting shall be given to each Member
entitled to attend and vote thereat, stating the date, place and
time at which the meeting is to be held and the general nature of]
the business to be considered at the meeting. The notice may, as

notice of general meeting to Members holding less than 1,000

an alternative, be given by means of electronic transmission,

Shares instead of delivering the same to each Member. The notice
may, as an alternative, be given by means of electronic transmission,
after obtaining a prior written consent from the recipient(s) thereof.

after obtaining a prior written consent from the recipient(s)
thereof.
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The amount of investment by the Company in each respective
security, limited to directly or indirectly 100% owned Subsidiary,
should not exceed 300% of the Company's paid-in-capital, and
to any other security, should not exceed 10% of the Company’s
Shareholders’ Equity. The amount of investment by each
Subsidiary of the Company in each respective security should not
exceed 20% of the Company's paid-in-capital.
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The amount of investment by the Company in each respective
security, limited to directly or indirectly 100% owned Subsidiary,
should not exceed 200% of the Company's paid-in-capital, and
to any other security, should not exceed 10% of the Company’s
Shareholders’ Equity. The amount of investment by each
Subsidiary of the Company in each respective security should not
exceed 20% of the Company's paid-in-capital.
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Rules of Procedure for Shareholders Meetings

Effective Date 06/13/2022

Applied BioCode Corporation
LR ERFRA

Revision No. 3.0

Approved by Shareholders Meeting

Approval Date 06/13/2022
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Article 1
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Article 2
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Article 3
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To establish a strong governance system and sound supervisory capabilities for
this Company’s Shareholders Meetings, and to strengthen management
capabilities, these Rules are adopted pursuant to Article 5 of the “Company
Governance Best-Practice Principles for TWSE/Taipei Exchange Listed
Companies”.
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The rules of procedures for the Company’s Shareholders Meetings, except as
otherwise provided by Taiwan law, regulation, or the Memorandum and Avrticles
of Association, shall be as provided in these Rules.

L{ € 2 B2 F ¢ & Convening Shareholder Meetings and Shareholder
Meetlnq notice
31$25%%§%9?%€5¢%iﬂ’éiigéﬁio
Unless otherwise provided by Taiwan law or regulation, the Company’s
Shareholders Meetings shall be convened by the Board of Directors.
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3.2 The changes to the method of convening the shareholders' meeting of the
Company shall be subject to a resolution of the board of directors and shall be
made no later than the notice of the shareholders' meeting is dispatched.
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3.3 The Companv shall prepare electronic versions of the shareholders meeting
notice and proxy forms, and the origins of and explanatory materials relating to
all proposals, including proposals for ratification, matters for deliberation, or the
election or dismissal of Directors, and upload them to the Market Observation
Post System (MOPS) before 30 days before the date of a regular shareholders
meeting or before 15 days before the date of a special shareholders meeting. The
Company shall prepare electronic versions of the shareholders meeting agenda
handbook and supplemental meeting materials and upload them to the MOPS
before 21 days before the date of the reqular shareholders meeting or before 15
days before the date of the special shareholders meeting. The Company shall
upload electronic versions of the shareholders meeting agenda handbook and
supplemental meeting materials to the MOPS 30 days before the date of the
regular shareholders meeting if capital stock of a company aggregates or exceeds
ten billions NTD dollars or the percentages of foreign stockowners exceeds 30%.
In_addition, before 15 days before the date of the shareholders meeting, the
Company shall also have prepared the shareholders meeting agenda handbook
and supplemental meeting materials and made them available for review by
shareholders at any time. The shareholders meeting agenda handbook and
supplemental materials shall also be displayed at the Company and the
professional shareholder services agent designated.
A TH2ZAREIPEIEZRF LT AP R EFRET P RET A
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3.4 For the procedure manual and meeting supplemental materials mentioned in
the preceding paragraph, the company shall provide shareholders with reference
in the following ways on the day of the shareholders' meeting:
1. When a physical shareholders meeting is held, it shall be distributed on the
spot of the shareholders meeting.
2. When holding a video-assisted shareholders' meeting, it shall be distributed on
the spot of the shareholders' meeting, and sent to the video-conferencing platform
as an electronic file.
3. When convening a video shareholder meeting, the electronic file should be sent
to the video conference platform.

35U wr 2L /PP FEL D HA #Béﬂ“l’ﬁ,&ﬂ P ETF R
3.5 The reasons for convening a Shareholders Meeting shall be specified in the
meeting notice and public announcement. With the consent of the addressee, the

meeting notice may be given in electronic form.
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3.6 Election or dismissal of Directors, amendments to the Memorandum and
Articles of Association, reduction of capital, application for the approval of
ceasing its status as a public company, approval of competing with the company
by directors, surplus profit distributed in the form of new shares, reserve
distributed in the form of new shares, the dissolution, merger, or demerger of the
corporation, or any matter under Article 185, paragraph 1 of the Company Act,
Articles 26-1 and 43-6 of the Securities and Exchange Act, or Articles 56-1 and
60-2 of the Regulations Governing the Offering and Issuance of Securities by
Securities Issuers shall be set out and the essential contents explained in the notice
of the reasons for convening the shareholders meeting. None of the above matters
may be raised by an extraordinary motion.
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3.7 A shareholder holding one percent or more of the total number of issued
shares may submit to the Company_a proposal for discussion at a regular
shareholders meeting. The number of items so proposed is limited to one only,
and no proposal containing more than one item will be included in the meeting
agenda. When the circumstances of any subparagraph of Article 172-1, paragraph
4 of the Company Act apply to a proposal put forward by a shareholder, the Board
of Directors may exclude it from the agenda. A shareholder may propose a
recommendation for urging the Company Act, the proposal due to urge the
Company to promote public interests or fulfill its social responsibilities, provided
procedurally the number of items so proposed is limited only to one in accordance
with Article 172-1 of the Company Act, and no proposal containing more than
one item will be included in the meeting agenda.
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3.8 Prior to the book closure date before a regular shareholders meeting is held,
the Company shall publicly announce its acceptance of shareholder proposals in
writing or electronically, and the location and time period for their submission;
the period for submission of shareholder proposals may not be less than 10 days.

B9 MAMERAMNZFF L RE=FFF > 2/ F 737~k F
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3.9 Shareholder-submitted proposals are limited to 300 words, and no proposal
containing more than 300 words will be included in the meeting agenda. The
shareholder making the proposal shall be present in person or by proxy at the
regular shareholders meeting and take part in discussion of the proposal.

y 7
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3.10 Prior to the date for issuance of notice of a shareholders meeting, the
Company shall inform the shareholders who submitted proposals of the proposal
screening results, and shall list in the meeting notice the proposals that conform
to the provisions of this article. At the shareholders meeting the Board of
Directors shall explain the reasons for exclusion of any shareholder proposals not
included in the agenda.
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4.1 For each Shareholders Meeting, a shareholder may appoint a proxy to attend

the meeting by providing the proxy form issued by the Company and stating the

scope of the proxy's authorization.
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4.2 A shareholder may issue only one proxy form and appoint only one proxy for
any given shareholders meeting, and shall deliver the proxy form to the Company
before 5 days before the date of the shareholders meeting. When duplicate proxy
forms are delivered, the one received earliest shall prevail unless a declaration is
made to cancel the previous proxy appointment.
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4.3 After a proxy form has been delivered to the Company, if the shareholder
intends to attend the meeting in person or to exercise voting rights by
correspondence or electronically, a written notice of proxy cancellation shall be
submitted to the Company before 2 business days before the meeting date. If the

cancellation notice is submitted after that time, votes cast at the meeting by the
proxy shall prevail.

4.4 ieﬁé—isﬁ;ij\f\:}?‘« ’ Fg‘\;ﬁu‘};{ﬁ_‘f‘m%—\:mﬁwg‘\g }@4"\ f‘igf'ﬂ
g-pa o /’*mw’ﬂ‘é’mﬁrﬁrﬂi" TR [F - B SUNPE St ]
AR TR 2 R ARG B

4.4 After a proxy form has been delivered to this Corporation, if the shareholder
intends to attend the meeting by video conference, a written notice of proxy
cancellation shall be submitted to this Corporation before two business days
before the meeting date. If the cancellation notice is submitted after that time,
votes cast at the meeting by the proxy shall prevail.

AER N

z B A ¢ BLZ pE R 2 R B Principles determining the time and place
of a Shareholder Meeting
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5.1 The venue for a Shareholders Meeting shall be the premises of the
Company, or a place easily accessible to shareholders and suitable for a
shareholders meeting. The meeting may begin no earlier than 9 a.m. and no
later than 3 p.m. Full consideration shall be given to the opinions of the
Independent Directors with respect to the place and time of the meeting.

52427 L RARARK g/ > 3 X0 7 B gh2 " -

5.2 The venue of a shareholders meeting shall not be limited by the prior
paragraph when the Company hold a video conference.

% o % > 22 % % Preparation of documents such as the attendance
book
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6.1 The Company shall specify in its shareholders meeting notices the time
during which shareholder attendance, solicitor, and entrusted agent

(collectively, “shareholder™) registrations will be accepted, the place to
register for attendance, and other matters for attention.
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6.2 The time during which shareholder attendance registrations will be
accepted, as stated in the preceding paragraph, shall be at least 30 minutes
prior to the time the meeting commences. The place at which attendance
registrations are accepted shall be clearly marked and a sufficient number
of suitable personnel assigned to handle the registrations. The time during
which shareholder attendance registrations will be accepted, at the video
conference platform, shall be at least 30 minutes prior to the time the video
conference commences. Shareholders shall be considered attendance in
person after they have completed attendance registrations.

63 BAMBINAE  MAEIF AR NABENARLE 0 A2
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6.3 Shareholders shaII attend Shareholders Meetings based on attendance
cards, sign-in cards, or other certificates of attendance. The Company may
not arbitrarily add requirements for other documents beyond those showing

eligibility to attend presented by shareholders. Solicitors soliciting proxy
forms shall also bring identification documents for verification.
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6.4 The Company shall furnish the attending shareholders with an
attendance book to sign, or attending shareholders may hand in a sign-in
card in lieu of signing in.
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6.5 The Company shall furnish attending shareholders with the meeting
agenda book, annual report, attendance card, speaker's slips, voting slips,

and other meeting materials. Where there is an election of Directors, pre-
printed ballots shall also be furnished.

6.6 FThret i A SR AP > ALK g2 A LTI 4o F A
EARLA G Wl A RADR o
6.6 When the government or a juristic person is a shareholder, it may be
represented by more than one representative at a Shareholders Meeting.
When a juristic person is appointed to attend as proxy, it may designate
only one person to represent it in the meeting.
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6.7 Shareholders who would like to attend meeting through video
conference shall reqgister with the Company two days before the
shareholders meeting if the Company hold the shareholders meeting
through video conference.

68 WA MUARAERLFE - AP T SR ERF I = L A
B BB AR Edp U M T BT R AR KT
p o TEFHET ERER o

6.8 The time during which shareholders meeting agenda handbook, annual
report, and supplemental materials will be uploaded, to the video

conference platform, shall be at least 30 minutes prior to the time the video
conference commences and be disclosed tile the end of shareholders

meeting.
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The following information shall be stated in notice of a shareholders meeting
when the Company holds video conference of the shareholders meeting:

1. Shareholders’ participation in video conference and methods of exercising
their rights.

2. Handling methods for shareholders when having difficulties of using video
conference platform or participating meeting through video conference, due to
natural disasters, incidents, or other inevitable circumstances, shall at least
include the following items:

(1) Occurrence of antecedent obstacles and continually cannot be
ruled out as to the time when the meeting needs to be adjourned or
resumed, and if so, the date when the meeting needs to be postponed or
resumed.

(2) Shareholders who have not registered to participate in the
original shareholders meeting by video conferencing shall not participate
in the extension or continuation meeting.

(3) When holding a video-assisted shareholders meeting, if the
video conference cannot be continued, after deducting the number of
shares attending the shareholders meeting by video, the total number of
shares of shareholder attendance registrations reach the statutory quota for
the shareholders meeting, and the shareholders meeting shall continue.
Shareholders who participate in shareholders meeting through video
conference, the number of shares of shareholder attendance registrations
shall be included in the total number of shares shareholder attendance
registrations, and all resolutions of the shareholders' meeting shall be
deemed as abstentions.

(4) The handling method for situation that no extraordinary motion
has been made after all the motions have been declared results.

3. The Company shall elucidate appropriate alternatives for shareholders who
have difficulties to attend meeting through video conference if the Company
hold a shareholders meeting through video conference.
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The chair and non-voting participants of a Shareholder Meeting
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ENIAS 1,13_:
Article 8

7.1 If a Shareholders Meeting is convened by the Board of Directors, the
meeting shall be chaired by the Chairperson of the Board. When the
Chairperson of the Board is on leave or for any reason unable to exercise
the powers of the Chairperson, the vice Chairperson shall act in place of
the Chairperson; if there is no vice Chairperson or the vice Chairperson
also is on leave or for any reason unable to exercise the powers of the
vice Chairperson, the Chairperson shall appoint one of the Managing
Directors to act as chair, or, if there are no Managing Directors, one of
the Directors shall be appointed to act as chair. Where the Chairperson
does not make such a designation, the Managing Directors or the
Directors shall select from among themselves one person to serve as
chair.
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7.2 When a Managing Director or a Director serves as chair, as referred
to in the preceding paragraph, the Managing Director or Director shall be
one who has held that position for 6 months or more and who understands
the financial and business conditions of the company. The same shall be
true for a representative of a juristic person director that serves as chair.
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7.3 It is advisable that Shareholders Meetings convened by the Board of
Directors be chaired by the Chairperson of the Board in person and
attended by a majority of the Directors, and at least one member of each
functional committee on behalf of the committee. The attendance shall
be recorded in the meeting minute.
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7.4 If a Shareholders Meeting is convened by a party with power to
convene but other than the Board of Directors, the convening party shall
chair the meeting. When there are two or more such convening parties,
they shall mutually select a chair from among themselves.
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7.5The Company may appoint its attorneys, certified public accountants,
or related persons retained by it to attend a Shareholders Meeting in a
non-voting capacity.
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KR g eSS AR 2 3% Documentation of a Shareholder
Meeting by audio or video recording
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8.1 The Company, beginning from the time it accepts shareholder
attendance registrations, shall make an uninterrupted audio and video
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Article 9

recording of the registration procedure, the proceedings of the
shareholders meeting, and the voting and vote counting procedures.
82 mHE R FT MBI " HEF-F o RERLRFTZE -]
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8.2 The recorded materlals of the preceding paragraph shall be retained
for at least 1 year. If, however, a shareholder files a lawsuit pursuant to
Article 189 of the Taiwan Company Act, the recording shall be retained
until the conclusion of the litigation.
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8.3 The company shall keep records of shareholders’ enroll, registration,
attendance registration, questioning, voting, and company vote counting
results, etc., and record and videotape the entire video conference without
interruption if the shareholders meeting is held through video conference.
84 #IHBFHELEFIERE AT RN GHEPFLL EG o T M
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8.4 The recorded materials and information of the preceding paragraph
shall be properly retained during the period of existence of the Company.
In_addition, recorded materials shall be provided to those who are
entrusted to handle video conference affairs for preservation.
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8.5 It is advisable for the Company to record the operation interface
backstage of video conference platform, if the Company holds a
shareholders meeting through video conference.
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9.1 Attendance at Shareholders Meetings shall be calculated based on
numbers of shares. The number of shares in attendance shall be calculated
according to the shares indicated by the attendance book and sign-in cards
handed in , and attendance registrations on video conference platform
plus the number of shares whose voting rights are exercised by
correspondence or electronically.
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9.2 The chair shall call the meeting to order at the appointed meeting time
and disclose information concerning the number of nonvoting shares and
number of shares represented by shareholders attending the meeting.
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Article 10

9.3 However, when the attending shareholders do not represent a majority
of the total number of issued shares, the chair may announce a
postponement, provided that no more than two such postponements, for
a combined total of no more than 1 hour, may be made. If the quorum is
not met after two postponements and the attending shareholders still
represent less than one third of the total number of issued shares, the chair
shall declare the meeting adjourned. The Company shall also declare the
meeting adjourned at the video conference platform, if shareholders
meeting is held through a video conference.
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9.4 If the quorum is not met after two postponements as referred to in the
preceding paragraph, but the attending shareholders represent one third
or more of the total number of issued shares, a tentative resolution may
be adopted pursuant to Article 175, paragraph 1 of the Company Act; all
shareholders shall be notified of the tentative resolution and another
shareholders meeting shall be convened within one month. In compliance
with Article 6, shareholders shall re-register to attend the shareholders
meeting, if shareholders would like to attend the meeting through video
conference and the shareholders meeting is held through video
conference.
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9.5 When, prior to conclusion of the meeting, the attending shareholders
represent a majority of the total number of issued shares, the chair may
resubmit the tentative resolution for a vote by the shareholders meeting
pursuant to Article 174 of the Company Act.

3 % 21 % Discussion of proposals
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10.1 If a shareholders meeting is convened by the Board of Directors, the
meeting agenda shall be set by the Board of Directors. The meeting shall
proceed in the order set by the agenda, which may not be changed without
a resolution of the shareholders meeting.

102% A ged FF G2 HB G 2 RiEL 2 HF w2
10.2 The provisions of the preceding paragraph apply mutatis mutandis

to a shareholders meeting convened by a party with the power to convene
that is not the Board of Directors.
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10.3 The chair may not declare the meeting adjourned prior to completion
of deliberation on the meeting agenda of the preceding two paragraphs
(including extraordinary motions), except by a resolution of the
shareholders meeting. If the chair declares the meeting adjourned in
violation of the rules of procedure, the other members of the Board of
Directors shall promptly assist the attending shareholders in electing a
new chair in accordance with statutory procedures, by agreement of a
majority of the votes represented by the attending shareholders, and then
continue the meeting.
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10.4 The chair shall allow ample opportunity during the meeting for
explanation and discussion of proposals and of amendments or
extraordinary motions put forward by the shareholders; when the chair is
of the opinion that a proposal has been discussed sufficiently to put it to
a vote, the chair may announce the discussion closed and call for a vote.

3 % %% % Shareholder Speech

ﬂimﬁ&i%;ﬁ’ﬁiﬁpﬁ 3 S S SR G
(RN RBERY) 22 Lo d AR THFZTER -

11.1 Before speaking, an attendlng shareholder must specify on a
speaker's slip the subject of the speech, his/her shareholder account
number (or attendance card number), and account name. The order in
which shareholders speak will be set by the chair.
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11.2 A shareholder in attendance who has submitted a speaker's slip but
does not actually speak shall be deemed to have not spoken. When the

content of the speech does not correspond to the subject given on the
speaker's slip, the spoken content shall prevail.
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11.3 Except with the consent of the chair, a shareholder may not speak
more than twice on the same proposal, and a single speech may not
exceed 5 minutes. If the shareholder's speech violates the rules or exceeds
the scope of the agenda item, the chair may terminate the speech.
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11.4 When an attending shareholder is speaking, other shareholders may
not speak or interrupt unless they have sought and obtained the consent
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Article 12

of the chair and the shareholder that has the floor; the chair shall stop any
violation.
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11.5 When a juristic person shareholder appoints two or more
representatives to attend a shareholders meeting, only one of the
representatives so appointed may speak on the same proposal.
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11.6 After an attending shareholder has spoken, the chair may respond in
person or direct relevant personnel to respond.
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11.7 Shareholders participating meeting by video conference may ask
guestions in_written form on the video conference platform of the
shareholders' meeting after the chairman announces the meeting and
before the meeting is adjourned. Number of guestions asked for each
proposal shall not exceed two times, each time shall be limited to 200
words and Article 11.1 to 11.5 shall not apply.
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11.8 It is advisable that the Company shall disclose the question on the
video conference platform of the shareholders meeting for people to
review, if the question in the preceding paragraph does not violate the
regulations or does not exceed the scope of the proposal.

F A ez 38 - e g4 & Calculation of voting shares and recusal
system
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12.1 Voting at a shareholders meeting shall be calculated based the
number of shares.
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12.2 With respect to resolutions of Shareholders Meetings, the number of
shares held by a shareholder with no voting rights shall not be calculated
as part of the total number of issued shares.
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12.3 When a shareholder is an interested party in relation to an agenda
item, and there is the likelihood that such a relationship would prejudice
the interests of the Company, that shareholder may not vote on that item,
and may not exercise voting rights as proxy for any other shareholder.
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12.4 The number of shares for which voting rights may not be exercised
under the preceding paragraph shall not be calculated as part of the voting
rights represented by attending shareholders.
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12.5 With the exception of a trust enterprise or a shareholder services
agent approved by the Taiwan competent securities authority, when one
person is concurrently appointed as proxy by two or more shareholders,
the voting rights represented by that proxy may not exceed 3 percent of
the voting rights represented by the total number of issued shares. If that
percentage is exceeded, the voting rights in excess of that percentage
shall not be included in the calculation.
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A shareholder shaII be entitled to one vote for each share held, except
when the shares are restricted shares or are deemed non-voting shares
under Article 179, paragraph 2 of the Company Act.
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13.2 When the Company holds a shareholders meeting, it may allow the
shareholders to exercise voting rights by correspondence or electronic
means (in accordance with the proviso of Article 177-1 of the Company
Act regarding companies that shall adopt electronic voting: When the
Company holds a Shareholder Meeting, it shall adopt exercise of voting
rights by electronic means and may adopt exercise of voting rights by
correspondence). When voting rights are exercised by correspondence or
electronic means, the method of exercise shall be specified in the
shareholders meeting notice. A shareholder exercising voting rights by
correspondence or electronic means will be deemed to have attended the
meeting in person, but to have waived his/her rights with respect to the
extraordinary motions and amendments to original proposals of that
meeting; it is therefore advisable that the Company avoid the submission
of extraordinary motions and amendments to original proposals.

B3 WFEULFT o 7 F 3587 4 "L%Eﬁ P HALEATRETLL §
F#g:ﬂﬁij@??’,b,uz\‘r)aé‘i?ﬁfﬁ?"lﬁx-iﬁé iR
Bpfeda &7 ﬁ P A gt e

13.3 A shareholder intending to exercise voting rights by correspondence

or electronic means under the preceding paragraph shall deliver a written
declaration of intent to the Company before 2 days before the date of the
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shareholders meeting. When duplicate declarations of intent are
delivered, the one received earliest shall prevail, except when a
declaration is made to cancel the earlier declaration of intent.
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13.4 After a shareholder has exercised voting rights by correspondence
or electronic means, in the event the shareholder intends to attend the
shareholders meeting in person_or through video conference, a written
declaration of intent to retract the voting rights already exercised under
the preceding paragraph shall be made known to the Company, by the
same means by which the voting rights were exercised, before 2 business
days before the date of the shareholders meeting. If the notice of
retraction is submitted after that time, the voting rights already exercised
by correspondence or electronic means shall prevail. When a shareholder
has exercised voting rights both by correspondence or electronic means
and by appointing a proxy to attend a shareholders meeting, the voting
rights exercised by the proxy in the meeting shall prevail.
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13.5 Except as otherwise provided in the Company Act and in the
Company’s Memorandum and Articles of Association, the passage of a
proposal shall require an affirmative vote of a majority of the voting
rights represented by the attending shareholders. At the time of a vote,
for each proposal, the chair or a person designated by the chair shall first
announce the total number of voting rights represented by the attending
shareholders, followed by a poll of the shareholders. After the conclusion
of the meeting, on the same day it is held, the results for each proposal,
based on the numbers of votes for and against and the number of
abstentions, shall be entered into the MOPS.
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13.6 When there is an amendment or an alternative to a proposal, the chair
shall present the amended or alternative proposal together with the
original proposal and decide the order in which they will be put to a vote.
When any one among them is passed, the other proposals will then be
deemed rejected, and no further voting shall be required.
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13.7 Vote monitoring and counting personnel for the voting on a proposal
shall be appointed by the chair, provided that all monitoring personnel
shall be shareholders of the Company.
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13.8 Vote counting for shareholders meeting proposals or elections shall
be conducted in public at the place of the shareholders meeting.
Immediately after vote counting has been completed, the results of the
voting, including the statistical tallies of the numbers of votes, shall be
announced on-site at the meeting, and a record made of the vote.
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13.9 Shareholders who participate the meeting by video conferencing
shall vote for various resolutions and voting on election proposal through
the video conference platform after the chairman announces the meeting,
and shall complete the voting before the chairman announces the close of

voting, if the Company holds shareholders meeting through video
conference.
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13.10 Votes shall be counted at once and the voting and election results
shall be announced after chairman announces the close of voting, if the
Company holds shareholders meeting through video conference.
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13.11 Shareholders, who have registered to attend the shareholders'
meeting by video conference in accordance with Article 6 and would like
to attend the physical shareholders' meeting in person, shall cancel the
registration in the same method as the registration two days before the
shareholders' meeting, when the Company holds a video-assisted
shareholder meeting ; If the cancellation is overdue, shareholders can
only attend the shareholders meeting through video conferencing.
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13.12 Shareholders, who exercise their voting rights in writing form or
electronically without revoking their intentions and participate in the
shareholders' meeting by video conferencing, shall not exercise their
voting rights on the original proposal, propose amendments to the
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original proposal, or exercise the voting rights for amendments to the
original proposal except for extraordinary motion.

£ ¥ % 55 Election of Directors
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14.1 The election of Directors at a shareholders meeting shall be held in
accordance with the applicable election and appointment rules adopted
by the Company, and the voting results shall be announced on-site
immediately, including the names of those elected as Directors and the
numbers of votes with which they were elected.
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14.2 The ballots for the election referred to in the preceding paragraph
shall be sealed with the signatures of the monitoring personnel and kept
in proper custody for at least 1 year. If, however, a shareholder files a
lawsuit pursuant to Article 189 of the Taiwan Company Act, the ballots
shall be retained until the conclusion of the litigation.

151 %K 23R4 BirA@R TS d AR K LA Ei’i%
gf;‘:*éa;}\ P RREE AT LR cRESZWITE A > F
TN E2

15.1 Matters relating to the resolutions of a shareholders meeting shall be
recorded in the meeting minutes. The meeting minutes shall be signed or
sealed by the chair of the meeting and a copy distributed to each
shareholder within 20 days after the conclusion of the meeting. The
meeting minutes may be produced and distributed in electronic form.
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15.2 The Company may distribute the meeting minutes of the preceding
paragraph by means of a public announcement made through the MOPS.
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15.3 The meeting minutes shall accurately record the year, month, day,
and place of the meeting, the chair's full name, the methods by which
resolutions were adopted, and a summary of the deliberations and their
results, and shall be retained for the duration of the existence of the
Company.
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15.4 If shareholders meeting is held through video conference,
shareholders meeting minutes shall record following items required by
articles from the preceding paragraph, shareholders’ meeting minutes
shall also record the start and adjourned time of the shareholders'
meeting, the method of holding the meeting, the name of the chairman
and secretary, and handling methods for shareholders when having
difficulties of using video conference platform or participating meeting
through video conference, due to natural disasters, incidents, or other
inevitable circumstances.
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15.5 The Company, except for following articles in preceding paragraph,
shall elucidate appropriate alternatives for shareholders who have
difficulties to attend meeting through video conference in the meeting
minutes, if the Company hold a shareholders meeting through video
conference.

¥+ b 2> 2 Public disclosure
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On the day of a shareholders meeting, the Company shall compile in the
prescribed format a statistical statement of the number of shares obtained
by solicitors through solicitation and the number of shares represented by
proxies, and number of shares represented by shareholders by
correspondence or electronically, and shall make an express disclosure of
the same at the place of the shareholders meeting. The time during which
documents mentioned in the previous paragraph will be uploaded, to the
video conference platform, shall be at least 30 minutes prior to the time
the video conference commences and be disclosed tile the end of
shareholders meeting.
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16.2 When announcing the commence of the meeting, the Company shall
disclose the total number of shares of shareholder attendance reqgistrations
at the video conference platform, if the Company is held the shareholders
meeting through video conference. The total number of shares of

shareholder attendance registrations and voting rights shall be disclosed
if statistics statements is presented during shareholders meeting.
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Article 18

16.3 If matters put to a resolution at a shareholders meeting constitute
material information under applicable Taiwan laws or regulations or
under Taiwan Stock Exchange Corporation (or Taipei Exchange)
regulations, the Company shall upload the content of such resolution to
the MOPS within the prescribed time period

¢ ¥-#% B 2 ‘a Maintaining order at the meeting place
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17.1 Staff handling administrative affairs of a shareholders meeting shall
wear identification cards or arm bands.
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17.2 The chair may direct the proctors or security personnel to help
maintain order at the meeting place. When proctors or security personnel
help maintain order at the meeting place, they shall wear an identification
card or armband bearing the word "Proctor."
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17.3 At the place of a shareholders meeting, if a shareholder attempts to
speak through any device other than the public address equipment set up
by the Company, the chair may prevent the shareholder from so doing.
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17.4 When a shareholder violates the rules of procedure and defies the
chair's correction, obstructing the proceedings and refusing to heed calls
to stop, the chair may direct the proctors or security personnel to escort
the shareholder from the meeting.

4 ~ ¥ 17 8 ¢ Recessand resumption of Shareholder Meeting
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18.1 When a meeting is in progress, the chair may announce a break
based on time considerations. If a force majeure event occurs, the chair
may rule the meeting temporarily suspended and announce a time when,
in view of the circumstances, the meeting will be resumed.
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18.2 If the meeting venue is no longer available for continued use and not
all of the items (including extraordinary motions) on the meeting agenda

have been addressed, the shareholders meeting may adopt a resolution to
resume the meeting at another venue.
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18.3 A resolution may be adopted at a shareholders meeting to defer or
resume the meeting within 5 days in accordance with Article 182 of the
Taiwan Company Act.
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Information Disclosure of Video Conference
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If the shareholders meeting is held through video conference, the
Company shall instantly disclose voting and election results on the video
conference platform of shareholders meeting, and shall continue to

disclose for at least 15 minutes after the meeting is adjourned by the
chairman.
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Location of the Chairman and Secretary when Holding a Shareholders
Meeting through Video Conference
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When the Company holds shareholders meeting through video
conference, the chairman and secretary shall be at the same location. In

addition, the chairman shall announce the address of the location at the
shareholders meeting.

#7321 2_ &J2 Disconnection Handling
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21.1 If the Company hold the shareholders meeting through video
conference, the Company may provide a simple connection testing to
shareholders before meeting and provide relevant services immediately

before and during the meeting, to assist in handling technical issues of
communication.
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21.2 When announcing the meeting, the chairman shall separately
announce that there is no need for postponement or continuation of the
meeting except as stipulated in Article 44-20, Item 4 of Regulations
Governing the Administration of Shareholder Services of Public
Companies, if before the chairman announces the dismissal of the
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meeting, due to natural disasters, incidents or other inevitable events, the
video conference platform or participation in the video conference mode
is blocked more than thirty minutes, the date on which the meeting should
be postponed or renewed within five days. In addition, Article 182 of
Company Act shall not apply to this situation.
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21.3 In the event of the occurrence of the preceding paragraph, the
meeting shall be postponed or continued. Shareholders who have not
registered to participate in the original shareholders meeting by video
conference shall not participate in the postponed or continued meeting.
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21.4 In accordance with Article 21.2, the meeting should be postponed or
continued. Shareholders who have registered to participate in the original
shareholders' meeting by video and have completed the registration, and
who do not participate in the postponed or continued meeting, the number
of shares of shareholder attendance registrations at the original
shareholders' meeting, the voting rights they have exercised, shall be
included in the total number of shares of shareholders present at the
adjourned or continued meeting, voting rights, and election votes.
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21.5 When the shareholders meeting is postponed or reconvened in
accordance with the article 21.2, it is not necessary to re-discuss and

resolve the resolutions for which the voting have been completed, and the
voting results or the list of elected directors are announced.
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21.6 The company holds a video-assisted shareholders meeting. When
video conference cannot be continued due to Article 21.2, if the total
number of shares present still reaches the statutory quota for holding the
shareholders meeting, after deducting the number of shares attended by

video conference, the shareholders meeting shall continue. There is no
need to postpone or renew the assembly in accordance with Article 21.2.
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21.7 According to preceding paragraph, when meeting should be
continued, the shareholders who participate in the shareholders' meeting
by video conference the number of shares attended shall be included in
the total number of shares of the shareholders present, but all the
resolutions of the shareholders' meeting shall be regarded as abstention.
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21.8 The company shall postpone or renew the meeting in accordance
with the Article 21.2, and shall handle relevant matters according to the
date of the original shareholders' meeting, in compliance with Article 44-
20, Item 7 of Regulations Governing the Administration of Shareholder
Services of Public Companies.
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21.9 During the period define by last part of Article 12 and Article 13,
Item 3 of Regulations Governing the Use of Proxies for Attendance at
Shareholder Meetings of Public Companies, Article of 44-5, ltem 2,
Article 44-15, Article 44-17, Item 1 of Regqulations Governing the
Administration of Shareholder Services of Public Companies, the

Company shall stipulate postponed or renewed meeting date following
Article 21.2.
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Digital Gaps Handling
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When the Company holding a shareholders meeting through video
conference, the Company shall provide appropriate alternatives for

shareholders who have difficulties to attend meeting through video
conference.
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These Rules are established in English. In case of any discrepancy
between the English version and the Chinese version, the English version

shall govern.
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These Rules, and any amendments hereto, shall be implemented after
adoption by Shareholders Meetings.

I
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Applied BioCode Corporation Effective Date | 06/12/2023
- » Revision No. | 5.0
i¥ § RE R Approved by Shareholders Meeting
Management of Operation of Board Meeting | Approval Date | 06/12/2023

¥ — iE
Article 1

E NS
Article 2

%z i
Article 3

PRASPET EEZ VFRRYR  B2ER SR PR ARERD
FACE7 R R SR :\ii ERFFEE Y 2RI

To develop a good governance system, supervision capabilities and management
mechanism of the Company’s Board of Directors, these rules and procedures
(hereinafter referred as “Rules”) are established in accordance with Article 2 of the
Taiwan "Regulations Governing Procedure for Board of Directors Meetings of
Public Companies”.

@ * #=F Scope

APETELRTRA > LILRIPNF ~ (TERA - RFERFPER 2
22 H {@iﬁﬁixﬁ ) {@fﬁj\*m?l Lﬁ.’““ 30 o

The meeting policy of the Company’s Board of Directors, the meetings’ main
agendas, procedures, particulars to be specified in the minutes of meetings, public

announcements, and other compliance matters shall be handled in accordance with
the requirements of these Rules.

F % €7 &2 ¢ & Convening a Board meeting and meeting notice

ACPETERICEE LR K

The Company’s Board meetings shall be convened at least once every quarter.

ﬁig FHROBTPZEED N paid ety EF; 287 ?ﬁ%ri?iﬂf
“1@35%»%7 ° F;%gﬂa’fr BREER L —F‘]Z BT F AN L 2o

A notice specifying the reason for convening a Board meeting shall be sent to all

Directors seven (7) days before the scheduledmeeting day; provided, however, that

a Board meeting may be convened on short notice in the event of emergency. Upon

the consent of each Director, such notice may be sent in electronic form.

AP 1251 L5250 Rz B8Td ¥ 7|85 7 2 @ ueidki

dh e
The matters described in the subparagraphs under Paragraph 1, Article 12 of these

Rules shall be set out in the meeting notice and may not be raised by an extraordinary
motion.
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Article 4

e
Article 5

€ ki 2 ¢ 3x T4 Meeting notice and meeting materials

AT IR EH AL RFIDE AT ERITE -

The Company’s secretarial unit is designated to handle the administrative matters
relating to the Company’s Board meetings.

FTEERTINE R, FRITETECRIP 7 T REAL 2 §RTHE
W B AP -

The secretarial unit is responsible for drafting the agenda for the Board meeting and
preparing sufficient meeting materials to be mailed with the meeting notice.
ﬁiwwﬂgégw%mb’w@ﬁig@iiﬁﬁt FAE o FF AR
ﬁpi‘%‘ﬁ‘flz:‘“’i’w ‘é‘—ig/ piqnsvﬁfﬂ}"&pi\

Where a Director finds the meeting materials insufficient, he or she may ask the
Secretarial Unit to provide additional information. If a Director believes the agenda
information is incomplete, discussion of the matters may be postponed upon
approval of the Board.

Frkgctty g2 FgE2 4320 Preparation of signature book and other
documents and Director’s attendance by a Director's proxy

TRAPEFEF O RAEELEEIAETFET T HAY o FERL
IR N Z B HARMERR (F B ) AR A IR ek e

When the Company’s Board meeting is convened, a signature book should be
prepared to record the signatures of the Directors present at the meeting for
reference. If members attend the meeting via videoconferencing, the audio and video
recording are deemed as the attendance record.

TERRNREFE e Bp A FRASPFIRERLIURA L E
gﬁﬁi?ﬂﬁiiﬁﬁﬂﬁ,%Hﬂﬂ%ﬁgaﬁ’ﬁamawﬁ

A Director shall attend Board meetings in person. If he or she is unable to attend the
meeting in person, he or she may attend the meeting via videoconferencing or
appoint another Director to attend the meeting as his or her proxy in accordance with
the Company’s Articles. Attendance via videoconference is deemed to be attendance
in person.

FHFL T FARIREIFEPF B E AN L4323 IARLEF
2 AR

When a Director appoints another Director to attend a Board meeting, he or she shall,
each time, issue a written proxy. The proxy form shall state therein the scope of

authority of such proxy with reference to the subject matters to be discussed as listed
in the Board meeting notice.

FoOE2RIEA > - A2 35

A Director's proxy as described in the second paragraph may act as a proxy for only
one other Director.
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Article 6
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Article 7
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Article 8

JLLOI

TEEF g a2 2 KA Guidelines for the time and place of a Board meeting

ACPETE LB 2P BEPEE s BRI T NA G LT TR p g
22 N

The time and place at which each of the Company’s Board meetings are convened shall
be convenient for Directors’ attendance and shall be a suitable time and place for
holding a Board meeting.

% ¢ 1A% ™4 Chairperson of Board meeting and deputy

PEFEIEFELFF d IR EPEAR L EEF-ZEFE
e ig“ﬁ'wzﬁw x*z\sf.ﬁf%ﬁﬁw TELE ERILAY FZLFEASLZL
TEREAGFOANMIE BRI AEEZ
The Company’s Board meetings is convened by the Chairperson of the Board, who
shall act as chairperson of the meeting, provided, however, that the first Board meeting
of each term after an election of Directors shall be convened by the Director who
received the ballots representing the highest number of votes at a general meeting, with
that Director acting as the chairperson of the meeting. In the event that there is more
than one Director who has the power to convene such meeting, such Directors shall
agree among themselves as to who shall act as the chairperson of the meeting.

BN P EE PR Se RS R 2 - $ BRI FTE LD LK
TP EE JEFFIq- AFEETIAR o

Where a meeting of the board of directors is called by a majority of directors on their
own initiative in accordance with Article 203, paragraph 4 or Article 203-1, paragraph

3 of the Company Act, the directors shall choose one person by and from among
themselves to chair the meeting.

BELGEA TR N TRRERF J FE R AEF - AR B2 FEEA
dp LA F TEIf- A RIR2 .

In the event that the Chairperson of the Board is unable to exercise his or her duties
during his or her absence or for cause, the Chairperson shall appoint a Director to act

in his or her stead. In the absence of such appointment, the chairperson of the meeting
shall be elected by the Directors from among themselves.

TEESTFARIIMAREZ®EF ¢ Board meeting reference materials, guests
at the meetlng and convening the Board meeting

ASPEEELRE B (FEFEHTLRTER) B LM TR
EREFTEELFLS o

Upon convening the Company’s Board meeting, the management (or the secretary unit
appointed by the Board) shall prepare relevant information readily available to
Directors present at the meeting for reference.

TREEE > FARREPD UM INP LT 222 A 7R - & (B
;ﬁ—g Em‘ﬁ:ga: ﬂ]b%i/\_lﬂ)ﬁgpi‘}ivhp’io]t‘ ﬁz\j‘]ﬁfﬁ%%ﬁ-fﬁ

Upon convening a Board meeting, personnel of the relevant departments or subsidiaries
may be asked to attend the meeting as guests depending on the details of the meeting
agenda. If necessary, certified public accountants, lawyers or other professionals may
be invited to attend the meeting as guests and to make explanatory statements.
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Article 9

¥ L

Article 10

Provided, however, that they shall leave the meeting when discussion or voting takes
place.

%zg'ﬂm»ﬂa FTURE O RTEERE o o
8 E'E:‘ iR g > Harts =tk
™= 1;*“’&37_ ES igﬁg JEF2E AT ELITL
-
A meeting shall be called to order by the Chairperson of the Board meeting when the
scheduled meeting time has arrived and the majority of the Directors are present. If the
majority of the Directors are not present at the schedule commencement time of the
meeting, the chairperson of the meeting may announce the postponement of the
meeting not more than twice. If a quorum has not been reached after the second
postponement, the Chairperson may convene a new meeting in accordance with the
procedure under Paragraph 2, Article 3 of these Rules.
WIEE R L6IEF 2 S 2HTHEIMEE > T EL L_II—%“L ENESI
For purpose of the preceding paragraph and Subparagraph 2, Paragraph 2, Article 16,
"all Directors" shall refer to the Directors actually in the office at the given time.

TEER €EMLT N8R 2 5% - Audiorecording or videotaping of the Board
meeting as evidence
* \jﬁigv B BR2Es5 8RR 21 FsI &> Hiky

W3 N .

}P’\

Any and all meetings of the Company’s Board shall be audio recorded or videotaped
from beginning to adjournment of the meeting as evidence and the files shall be kept
for at least five (5) years. The files may be stored in the electronic form.

WA EFHVAERD F AU EF AU RAT AL AP RS S8
PoRTHERI S Baimntst .

If litigation relating to a resolution of the Board meeting commences before the end of
the period in which the evidence shall be kept in accordance with the preceding
paragraph, the relevant audio recorded or videotaped evidence shall continually be kept
until the conclusion of the litigation.
wm%gﬁ;W%igﬁ’ﬁﬁa%ﬁ?ﬁéﬁi&z—%a’@%éﬁﬁﬁ
PRELLET -

For a meeting convened via videoconferencing, the audio-recorded and videotaped

information shall be part of the proceedings of the minutes of the meeting and be
properly kept during the existence of the Company.

3% ¥ M % Meeting agenda

AP IHPEFEIARFPNF I HTAEA
The agenda for the Company’s regular Board meetings shall include at least the
following matters:
-~ FEEA:
Matters to be reported
(=) PHEREBENEFNT
Minutes of the proceedings of the previous meeting and status of Implementation;
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Article 11
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(=) TEMBEBRFL
Important financial and business reports;
(=) P:mEPEREL ;2
Internal audit reports; and
(z) HB EL4LFA -
Other important reports.
o~ HmEE
Matters for discussion:
(=) P EgRFET2ZHHMERZ
Matters reserved for further discussion from the previous meeting; and
(=) *=gRAHREA -
Matters to be discussed during the meeting.

N s Ak
Extraordinary Motions

1

% % 31% Agenda discussion

AP EETEREERA TP T2 RERALF  LENAETHEL KRR
Fo oFR{z -

The Company’s Board meeting shall be conducted in accordance with the scheduled
procedure of the meeting and may be subject to change upon consent of a majority of
the Directors present at the meeting.

AGNAETEL R Y AR BLFEE T -
The Chairperson of the meeting may not declare an adjournment without the consent of
a majority of the Directors present at the meeting.

TEERTERY P FERAETEAEDIA Ei@i&iﬁ CE AR EFRZK L
Rz #RmE e T®* 5 8iky 3ARL -

During the Board meeting, if the number of Directors present at the meeting is not more
than half of the Directors attending the meeting, upon a motion being proposed by a

Director present in the meeting, the Chairperson shall declare suspension of the meeting
and the provisions under Paragraph 3, Article 8 of these Rules may apply.
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o 5 % ¢ 31% ¥ 78 Matters that must be discussed at the Board meeting
Atrticle 12 THERRRASTEE €%
The following matters shall be raised at the Company’s Board meeting for
discussion:

1. A2 @2 @833 o
The Company’s business plan;

2. ERMBELZ L ERMBEL o R L E RN & OBE LR
EREEFFAPREY 7 e
Annual financial report and semi-annual financial report, with the exception
of semi- annual financial reports which, under relevant laws and regulations,
need not be audited and attested by a certified public accountant;

3 ROAEEILE (THELRE) e ifz - Rezma 8 Bimp N
e IR D SR L IR I A B S S
Internal control system established or amended in accordance with the
provisions under Article 14-1 of the Taiwan Securities and Exchange Act

(hereinafter as the "Taiwan SEA™) and evaluation of the effectiveness of
internal control system;

«k

i

4, FHERIZFZ LA FEL-RIZTEAB TN, T A KF T
APF R CFARSE A AR AT S AREREL LA HBYE
i+ 17 5 2. Ed2 4% 5 - Establishing or amending, in accordance with the
provisions under Article 36-1 of the Taiwan SEA, procedures for handling
important financial and business activities such as the acquisition or
disposition of assets, derivative products transactions, lending of capital,
endorsement for third parties, and provision of guarantees.;

5. iﬁz \%ff;éf‘gg-ﬁg;%,ri,?ié f%'?g_%\o
Offering, issue or private placement of equity securities;

6. TXEEAAR T T EE  FHFE2FETFNfRE o

The election or discharge of chairperson, if board of directors doesn’ t set up
a managing director;

7. PAd%~ AP E 2L EA -
Appointment and/or dismissal of financial, accounting or internal audit
officers;

8. B TR AZ NP AFEM A Z E A o RFE A XA RLT L AR
Reer2Z DFPEIE > FRTAEF EER
A donation to a related party or a substantial donation to a non-related
party; provided, however, that a public-interest donation for the purpose of
relieving a large-scale natural disaster may be submitted to the next Board
meeting for ratification.

9. I ZFLwir2Z ~HB R SFFZLIAFTHRERTET KL E RS
FTFEARLEAL AL FPURT2ZEAEA o
Matters to be resolved at general meeting or by the Board meeting under
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Article 14-3 of the Taiwan SEA, other laws and regulations or the Articles
of Association, or other important matters required by the competent
Taiwan authority.

I E N ARTAEM T A o dpE R A MR Rl R R TR L B
A MTREHEARGALE AW R F LW EF S - EP) FHAER -

3&%%&%’ EEFEAT S N ’%;u."li RN ERTERGEVIFEELMS

LHER EFF A2 - SR RFAFFALI LK -

The term "related party" in subparagraph 8 of the preceding paragraph means
a related party as defined in the Regulations Governing the Preparation of
Financial Reports by Securities Issuers. The term "substantial donation to a
non-related party” means any donation or a series of donations within a one-
year period to a single recipient that, on an individual basis or cumulatively,
amount to NT$ 100 million or more, or reach 1 percent of the net operating
revenue or 5 percent of the paid-in capital as stated in the audited financial
reports for the most recent fiscal year.

MR- AR RUAZTEELEPH AR ARy -
#o L RFTEEARELE NS AL o

The term "within a one-year period" means the period between one year prior
to the date of this Board meeting and the date of this Board meeting. Amount
of the donations already approved by the Board should be excluded.

;a¢w+%zﬁ IR P EE =3 TN R = 0
- A RREEEAREA 0 B 2B ETAAEEE o B ET

»J\\/

R A I
BELLENEE GREEFT S b R G IAEE 4
FE A S 1—‘%’—3’551—%“‘1]:‘4 T yEd P’}@Zi;h“‘:li%‘\iﬁﬂ,aji\:pa

WEEERES

If a company has an independent director or directors, at least one independent
Director shall attend the meeting in person. For matters to be resolved at a Board
meeting listed in paragraph 1 of this Article, each independent Director shall
attend the meeting in person or appoint another independent Director to attend
the meeting on his or her behalf or appoint another independent Director to
attend the meeting on his or her behalf. Any objection or reservation that an
independent Director may have shall be specified in the minutes of proceedings
of the Board meeting. If an Independent Director wishing to express his or her
objection or reservation is unable to attend the Board meeting in person, he or
she shall provide a written statement providing his view and opinions on the
relevant matters for consideration at the Board meeting and his statement shall
be included in the minutes of the Board meeting, unless there is some legitimate
reason to do otherwise.
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JLLOI

#. 4-(1) Voting (1)

ARENEFERRZHm ORI ETHAAZBRAF B iRt
DI S R

The Chairperson may declare an end to discussion of a proposal in the agenda
if he or she deems the proposal in discussion is ready for a vote and may then
have the proposal voted on.

ANPEFERFAAF  KAAMINAETT 2HELRY ARG L
W o Ae A AR A Rk o TRIEA A A

When the Directors are deliberating a resolution to be adopted in a meeting of
the Board, the resolution shall be deemed approved and voted on by the Board if
all Directors present at the meeting consent to the passing of such resolution
without raising any objection when the Chairperson puts forward the relevant
resolutions for approval. If, upon the Chairperson proposing the relevant
resolution for approval, a Director states his or her dissent, the resolution shall
be voted on in the manner set out below.

F-2 50 d iffﬁfffu‘“ FlEHARERE- T2 RNAFG RARF Bk
S NN A
Formal votes may be cast in one of the following manners as determined by the
Chairperson, provided, however, that when a person present at the meeting
voices his or her objection, the decision shall be made according to a majority
vote:
1. BEL AR EEL A

Vote by show of hands or a vote by voting machine;
2. B Lk

Roll-call vote;
3. FEEA-

Vote by ballots;
4. FFEpFE 2 LS50

Any other voting method as determined by the Board.
BHEE AR T RN SRR FISESLIA AT TR AR
2_ & ¥ o For purpose of the second paragraph, the phrase “all Directors present

at the meeting” does not include Directors who may not exercise their voting
rights in accordance with the provisions under Paragraph 1, Article 15 of these
Rules.
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Article 14
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Article 15

JLLOI

#4(2) 2 £ L& 3£ 2 ;% Vote (2) and Scrutinizing Ballots and How Ballots
are counted

AP EEEREL /~J«"‘f’é_iz‘z PESTEY AR BT E
LHEFZNA AT FEEHRZ PR 0

Unless a higher approval threshold is required under the Taiwan SEA and the
Taiwan Company Law, a proposal to be resolved at the Company’s Board
meeting shall be approved by consent of a majority of the Directors present at
the meeting attended by a majority of all Directors.

ig‘“’t*nﬁ ll«it]fl%’d:‘l)ﬁﬁ}’&}'\%v“;%aﬁi,i—7 WE B oo fe 4
ﬂﬁ—,.bﬁég@% HuERETRS T AL ZFL F4AA
In the case of an amendment or substitute to a proposal and to the extent that is
permissible under applicable laws, the chairperson shall decide on the order of
voting by combining the amendment or substitute with the same proposal.
However, if one of the proposals has been approved, the others shall be deemed
over- ruled and no further vote is required.
REL A REEREIVREAR LR F o ARpRL o LER
AR RBEFE LN o
If a vote on a proposal requires monitoring and counting personnel, the chair
shall appoint such personnel, providing that all monitoring personnel shall be
directors.

REZAZRE O BTHFRL > TR e
Results of the votes shall be announced on the spot and recorded.

FIF =% 2- i % Avoidance of conflict of interest

TEHWEREE > BHp LN TR A2 2 AFHTHMGRE > BYFSE
FERAPHEJIIM A2 ER P F o TF 2B ROFFETRZ AR
F‘x’u%“ﬁfu PR FFE G AN R 2P fr‘u%i €2 EEF 13 M
AF‘,‘ VAR G -ﬁiﬁ*‘u ERF P LT ey T JIE 2 RF 7
de xR R A ’f;‘f;/\ﬂfxzjffgﬁ"’ Wi ¥ A EARH L FE (T
H 244 o

For any proposal in which a Director or the legal person he or she represents is
an interested party, the Director shall explain the important aspects of his/her
interest at the Board meeting. Where the spouse, a blood relative within the
second degree of kinship of a director by Taiwan Civil Law’s definition, or any
company which has a controlling or subordinate relation with a director has
interests in the matters under discussion in the meeting of the preceding
paragraph, such director shall be deemed to have a personal interest in the
matter. When his/her interest is likely to compromise the interest of the
Company, the Director shall not participate in the discussion and voting on the
proposal and the Director shall abstain him or herself from discussion and voting
on the proposal and cannot exercise the voting right for and on behalf of another
Director.

AP EFEL AR OHERARIAFEFRAAELETF > BB

=

l’ﬂ
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DFEEFPFEREAEFeEEY 5 - F AL iER D AR EIEL o
Paragraph 4, Article 206 of the Taiwan Company Law, under which the
provisions under Paragraph 2, Article 180 of the same law may apply, shall
apply to Directors who may not exercise their voting rights in the process of
resolving a proposal at the Company’s Board meeting as provided in the
preceding paragraph.

L2 0E €k 242 B ¥ ¥ 38 Meeting minutes and signature

Article 16 AXPEFE2ZRE BT RES RESRFAF e T 7%
Proceedings of the Company’s Board meetings shall be recorded in the
meeting minutes, which shall specify the following matters in detail:

-~ gRES (fES) ZPER SR
Term (or year) of the meeting, and time and place;
S AL
Chairperson’s name;
ZCFFRNARRCREDR B R Fr e A
Attendance of Directors, including names and numbers of Directors who
are present at the meeting, on leave or absent from the meeting;
SR K 2 bR B o
Names and titles of the guests at the meeting;
~iegRZ L e

=

[SX)

Name of the secretary of the meeting;[s}}}

FLFEI o

Matters to be reported,;

HHEE D A RE L AR 2EREEY FE R RIS HB AR B

R EDEF-FRTHEAIMGZETELL JITHARER
i
A

!
‘

|
’

p\ 75‘?7‘ FP o~ HoRaw e A IR Y s A F HARY
PRI EP ER I FRF DS IERTNE 2
% 51 °
Matters for discussion: How a proposal is resolved and the result; summary of
statement by Directors, experts and other persons; the name of any Director
that is an interested party as referred to in paragraph 1 of the preceding article,
the explanation of the important aspects of the interest, the reasons why the
Director was required or not required to abstain, and whether the Director has
abstained; objections and/or reservations with records or written statements;
and written opinions issued by Independent Directors in accordance with the
provisions under Paragraph 4, Article 12 of these Rules;

ANTRER R CREALL CRELARIZEES TE B RS Y
BARBFTHE W IEY - BRI AT EEL )
THAERP F2EP - HRe @S 2 @md @2 F i

15-@",3_,%“ uf:l‘ika‘m%‘ﬂ9°
Extraordmary motlon. Name of the person submitting a proposal; how a
proposal is resolved and the result; summary of statement by Directors,
experts and other persons; the name of any Director that is an interested
party as referred to in paragraph 1 of the preceding article, the explanation
of the important aspects of the interest, the reasons why the Director was
required or not required to abstain, and whether the Director has abstained;
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and objections and/or reservations with records or written statements; and
AR/ TS Ak

Other matters to be included.
AP BPESEFETLHF T DT T FERATFIE A T
2§ B RNRTEEP A SR ET 2 P AT p AT
BERRERBERTFRLAR 64y L OB TRBERIEyELA LY 4
For so long as the Company's shares are traded on the emerging stock market or
listed on the Taipei Exchange (TPEX) or the Taiwan Stock Exchange in Taiwan,
if either of the following happens to the resolution of the Board meeting, the fact
should be specified in the meeting minutes and be published and reported on
the Market Observation Post System designated by the Taiwan Financial
Supervisory Commission within two (2) days of the Board meeting:

- B EFEFAHAGTRLY F REA LG BP o

If there is any opposition or reservation by any independent Director with a
record or written statement.

CNAREAP RV AR UL ETR,ASIMEE A2 R
Wig2 E 5 o
The Audit Committee of the Company does not approve any matter but the
Board of Directors approves the matter with the votes of at least two-thirds
of all of the Directors.

TFEETNBIRESEZL A B2 s FPFLLRF D AR
EREFF o BARAY R THET RIS -

The Board meeting attendance book is part of the minutes of the proceedings
and shall be properly kept during the existence of the Company; if the meeting
is held via videoconferencing, the audio and video recording also constitute part
of the meeting minutes.

The Board meeting attendance book is part of the minutes of the proceedings
and shall be properly kept during the existence of the Company; if the meeting
is held via videoconferencing, the audio and video recording also constitute part
of the meeting minutes.

REGR] ERAAZBHEARELDNEFRT e P pArELT
ORI ADFERHEET AP FHITLL R -

Minutes of the proceedings shall be signed or sealed by the chairperson and the
secretary of the meeting, and copies thereof shall be distributed to all Directors
within twenty (20) days of the meeting. The minutes shall be deemed important
files of the Company and be properly kept during the existence of the Company.

Y- BRI ZHWEFEELAFEUTIINLZ .
Preparation and distribution of the minutes of the proceedings in the first
paragraph may be done electronically.
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Article 18
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Article 19

JLLOI

T % ¢ 2 $4¢ Authorization by the Board

R LR -ARBRANPEFENHRITA  AEFEREDT
TEERZALA AT IRAT WRBEFT L TRIT § B > 24
F\ 75“_41‘—.'1.‘

1 A2 L RIp bt A o

2 kAN F rJf*"i—*Em%\ e ?Wﬁ(;iﬂ_ﬁ‘i7 WL o

3. '};Pg\g ‘é‘ig‘gﬁ /Lpig«}h\’}%ﬁ‘i‘vxllzfﬁﬂ‘\‘i’}gwﬂxiig°

Except for the matters as set forth in Paragraph 1 of Article 12 of the Rules

which shall be raised at the Company’s Board meeting for discussion, subject

to the applicable law and the Memorandum and Articles of Association, the
matters to be executed by the Chairpersons as authorized by the Board are
specified as below:

1. All matters within the scope of business.

2. The matters shall be executed in accordance with the approved authority
level, management policies and procedures.

3. All matters have been approved by resolution at a shareholders’ meeting or
board of directors to provide the authorized the Chairpersons with full
power to execute in accordance with relevant law

TEL qrizsbhl%?‘«fﬁﬂ’}’lf\ﬂ‘\”q-ﬁ} DSFEF PR NERT

d His g Ehm o

In the event that the Chairperson of the Board is unable to exercise his or her

duties for a cause, the other director shall be appointed to act instead in

accordance with Articles of Association and Article 208 of Corporate Law.

ARFRPE2 T o Ao ARERR P cBEAT - R FBUEZRA

% & . These Rules are established in English. In case of any discrepancy

between the English version and the Chinese version, the English version shall

govern.

37 Z_i% 2 Establishment Provisions

Faim 2 EACPEEFERTL  THREALEHFL o A Koy
FEREASTEE € AR o
Establishment of these Rules shall be subject to consent of the Board and raised

to report at a Shareholders' Meeting. Any amendment to these Rules shall be
authorized for resolution made by the Board of Directors.
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APPLIED BIOCODE CORPORATION
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Effective Date 06/13/2022
Applied BioCode Corporation Revision No. 6.0
BB A T AR Approved by Shareholders Meeting
Procedures for Acquisition or Disposal of Assets
Approval Date 06/13/2022
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Article 1

% - iF
Article 2

TS
&

Article 3

p e Purpose

FERAP ABFTALPEHAAS P CBRE TR EPA TR FENE X B L4
[ BEFRAE SRS I

To ensure the all acquisition and disposal of assets are evaluated and approved properly and
all relevant information are disclosed publicly in accordance with the relevant Laws and
Regulations.

2 £ i J5 Applicable Laws and Regulations

AITEREGESBELIRISIZES L2 0F2 -2 TORBF PP E N s ?é‘
BB ER] ) FMARTITE e AMESEACF AR E T 0 L RAPMIE L R ETFET 2

These procedures are promulgated pursuant to Article 36-1 of the Taiwan Securities and
Exchange Act and Regulations governing acquisition and disposal of assets. Any other

matters not set forth in the Procedures shall be dealt with in accordance with the applicable
laws, rules, and regulations.

o

7 A # [ Scope of Assets
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Q) B ERFTA -

The term "assets" as used in these Regulations includes the following:

(1) Investments in stocks, government bonds, corporate bonds, financial bonds, securities
representing interest in a fund, depositary receipts, call (put) warrants, beneficial
interest securities, and asset-backed securities.

(2) Real property (including land, houses and buildings, investment property, and
construction enterprise inventory) and equipment.

(3) Memberships.

(4) Patents, copyrights, trademarks, franchise rights, and other intangible assets.

(5) Rights to use land.

R

A o
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Article 4

(6) Claims of financial institutions (including receivables, bills purchased and discounted,

loans, and overdue receivables).

(7) Derivatives.
(8) Assets acquired or disposed of in connection with mergers, demergers, acquisitions, or

transfer of shares in accordance with law.

(9) Other major assets.

%_3% Definition

1.
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"Date of the Event" used herein should mean, in principle, the contracting day, the
payment day, the transaction day, the title transferring day, the day of a board resolution
or other date when the transaction party and the transaction amount can be ascertained
(whichever is earlier); for investments required to be approved by Taiwan authority,
the Date of the Event will be any of the above-mentioned dates or the date on which
the approval letter of Taiwan authority is received, whichever is earlier.

"Professional Appraiser" used herein should mean any appraisers/appraisal institutions
specialized in real estate or other lawful appraisers/appraisal institutions of real estate
and equipment.

"Subsidiaries" and "Related Party" used herein should mean the subsidiaries and related
party as defined in the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

"Assets acquired or disposed through mergers, demergers, acquisitions, or transfer of
shares in accordance with law" used herein refers to assets acquired or disposed through
mergers, demergers, or acquisitions conducted under the Taiwan Business Mergers and
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Article 5

Acquisitions Act, Taiwan Financial Holding Company Act, Taiwan Financial
Institution Merger Act and other Taiwan acts, or to transfer of shares from another
company through issuance of new shares of its own as the consideration therefor
("transfer of shares™) under Article 156-3 of the Taiwan Company Act.

5. "Derivatives" used herein refers to forward contracts, options contracts, futures
contracts, leverage contracts, or swap contracts, whose value is derived from a specified
interest rate, financial instrument price, commodity price, foreign exchange rate,
indexes of prices or rates, credit rating or credit index, or other variable; or hybrid
contracts combining the above contracts; or hybrid contracts or structured products
containing embedded derivatives. The term "forward contracts" does not include
insurance contracts, performance contracts, after-sales service contracts, long-term
leasing contracts, or long-term purchase (sales) agreements.

6. "Within the preceding year" used herein refers to the year preceding the date of
occurrence of the current transaction. Items duly announced in accordance with the
Procedures need not be counted toward the transaction amount.

7. Mainland China area investment: Refers to investments in the mainland China area
approved by Taiwan’s Ministry of Economic Affairs Investment Commission or
conducted in accordance with the provisions of the Regulations Governing Permission
for Investment or Technical Cooperation in the Mainland Area. Investment
professional: Refers to financial holding companies, banks, insurance companies, bill
finance companies, trust enterprises, securities firms operating proprietary trading or
underwriting business, futures commission merchants operating proprietary trading
business, securities investment trust enterprises, securities investment consulting
enterprises, and fund management companies, that are lawfully incorporated and are
regulated by the competent financial authorities of the jurisdiction where they are
located.

ASFEFIRPRFTAEEFETYIHFAZ AR BT AL G P ES 2 U The
limitation of acquisition of real estate and right-of-use assets thereof or securities by the
Company and its Subsidiary.
Sl ¥R * 2 2# 4 2 Hig* 47 Areal estate and right-of-use assets thereof for
non- operatmg purpose
AP R F OB ALY ERY 2 ABAZARYETE > RRIFTEE AL
PEE > H g7 rgz?jxé}ﬁﬂ,\é\s}g&\ Azt
The acquisition of real estate and right-of-use assets thereof by the Company and its
Subsidiaries for non-operating purpose should be reviewed and implemented after approval
by the Board. The total amount of acquisition of all real estate by the Company and its
Subsidiaries should not exceed 20% of the Company's shareholders’ equity.
5.2 5 1 # % 4L 7 Security investments
D 27F BESEFTREAAF NIRRT APLPALZF s A2 P2+ 074
PRRERTAEI TR AP R LT AFLF AL Lo
The total amount of all security investments by the Company should not exceed 300%
of the Company's paid-in capital. The total amount of all security investments by each
Subsidiary of the Company should not exceed 40% of the Company's paid-in capital.
Q2P HFTBY G VRS L £ ‘f:};\g AP ERZE TG ARG A2
;zﬁvﬁaaﬁﬁﬂw**?kaiﬁ7p47:ﬁvﬁ%apﬁa s
ZEFAEBNURABE T AL AT L LI P HART RN REL 2L 4
FFAEB AT RRFT AL AL L o
The amount of investment by the Company in each respective security, limited to
directly or indirectly 100% owned Subsidiary, should not exceed 200% of the
100
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Article 6

Company's paid-in-capital, and to any other security, should not exceed 10% of the
Company’s Shareholders’ Equity. The amount of investment by each Subsidiary of the
Company in each respective security should not exceed 20% of the Company's paid-in-
capital.
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Any Professional Appraiser and its appraisal personnel, certified public accountants,

lawyers, or securities underwriters whom the Company has acquired appraisal reports and

opinions from, shall meet the following requirements:

1. May not have previously received a final and unappealable sentence to imprisonment for
1 year or longer for a violation of the Act, the Company Act, the Banking Act of The
Republic of China, the Insurance Act, the Financial Holding Company Act, or the
Business Entity Accounting Act, or for fraud, breach of trust, embezzlement, forgery of
documents, or occupational crime. However, this provision does not apply if 3 years have
already passed since completion of service of the sentence, since expiration of the period
of a suspended sentence, or since a pardon was received.

2. May not be a related party or de facto related party of any party to the transaction.

3. If the company is required to obtain appraisal reports from two or more professional
appraisers, the different professional appraisers or appraisal officers may not be related
parties or de facto related parties of each other.

When issuing an appraisal report or opinion, the personnel referred to in the preceding

paragraph shall comply with the following:

1. Prior to accepting a case, they shall prudently assess their own professional capabilities,
practical experience, and independence.

2. When examining a case, they shall appropriately plan and execute adequate working
procedures, in order to produce a conclusion and use the conclusion as the basis for
issuing the report or opinion. The related working procedures, data collected, and
conclusion shall be fully and accurately specified in the case working papers.

3. They shall undertake an item-by-item evaluation of the comprehensiveness, accuracy,
and reasonableness of the sources of data used, the parameters, and the information, as
the basis for issuance of the appraisal report or the opinion.

4. They shall issue a statement attesting to the professional competence and independence
of the personnel who prepared the report or opinion, and that they have evaluated and

101



S
Article 7

found that the information used is reasonable and accurate, and that they have complied
with applicable laws and regulations.

Tl 2 d A ~HA BT AZ H B FTF A2 J24A The procedures
for acquisition or disposal of real estate, equipment or right-of-use assets thereof and other
fixed assets
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The requestor department shall conduct evaluation process and complete the application

form of acquisition or disposal of real estate, equipment or right-of-use assets thereof and

other fixed assets for authorized personnel review. The acquisition or disposal of real estate

and equipment only can be executed with proper approval in accordance with the company’s

authority and delegation system.
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Except transactions with Taiwan government agency, contracting third parties to construct
on land owned or rented by the Company, or acquisition of equipment or right-of-use assets
thereof for operation purpose, for acquisition or disposal of real estate, equipment or right-
of-use assets thereof by the Company whose amount reaches 20% of the Company's paid-
in capital or NT$300 million, an appraisal report issued by a Professional Appraiser shall
be obtained prior to the Date of the Event and the following provisions should be complied
with:
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If for any special reason, restricted price, specific price, or special price must be
used as a reference for the transaction price, the transaction should be approved by
the Board in advance. The above procedures should also be followed in case the
transaction terms are changed subsequently.
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If the transaction price is over NT$1 billion, the Company should retain at least
two Professional Appraisers to perform the appraisal
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Where any one of the followmg circumstances applies with respect to the
professional appraiser's appraisal results, unless all the appraisal results for the
assets to be acquired are higher than the transaction amount, or all the appraisal
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results for the assets to be disposed of are lower than the transaction amount, a
certified public accountant shall be engaged to perform the appraisal in accordance
with the provisions of Statement of Auditing Standards No. 20 published by the
ROC Accounting Research and Development Foundation ("ARDF") and render a
specific opinion regarding the reason for the discrepancy and the appropriateness
of the transaction price:
(i)  The discrepancy between the appraisal result and the transaction amount is
20% or more of the transaction amount.
(ii) The discrepancy between the appraisal results of two or more professional
appraisers is 10% or more of the transaction amount.
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No more than 3 months may elapse between the date of the appraisal report issued
by a professional appraiser and the contract execution date; provided, where the
publicly announced current value for the same period is used and not more than 6
months have elapsed, an opinion may still be issued by the original professional
appraiser.
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The Company for acquisition or disposal of assets through auction procedures of courts, the
appraisal report or certified public accountant's opinion can be replaced by documents
issued by the courts.
7.2 % %2 BRIEEE R 204242 A Transaction terms and approval process
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Either price comparison, bargain process and tender process shall be performed for
acquisition or disposal of real estate, equipment or right-of-use assets thereof. Publicly
announced present value, assessed present value and actual sold price for the real estate in
the neighborhood
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The acquisition or disposal of real estate or right-of-use assets thereof with amount over
NT$50 million should be reviewed and appraised by the unit responsible therefor and
implemented after approval by the Board, while the Board can authorize the Chairperson to
handle the matter and report to the Board for recognition on an after-the-event basis.
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The acquisition of equipment, right-of-use assets thereof or other fixed assets should be
handled by the unit responsible therefor in accordance with relevant internal rules of the
Company. Prior Board approval is required for acquisition amount exceeding NT$30
million per item. Nevertheless, the Board can authorize the Chairperson to handle the matter
and report to the Board for recognition on an after-the-event basis. The disposal of other
fixed assets should be directly handled by the unit responsible therefor in accordance with
relevant internal rules of the Company.
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PR s 7 RS 2 aJZ A2 A The procedures for acquisition or disposal of securities
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The Company acquiring or disposing of securities shall, prior to the Date of the Event,
obtain the latest financial statements of the object company audited or reviewed by certified
public accountant for the assessment and reference of transaction price. Should the
transaction price reach 20% of the Company's paid-in capital or NT$300 million, opinions
in respect of a rational transaction price have to be sought from a certified public accountant
prior to the Date of the Event. If the CPA needs to use the report of an expert as evidence,
the CPA shall do so in accordance with the provisions of Statement of Auditing Standards
No. 20 published by the ARDF. These requirements are not applicable if such securities
have a public price from an active market or where otherwise provided by regulations of the
Taiwan Financial Supervisory Commission.
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The acquisition or disposal of security investment should be reviewed and appraised by the
unit responsible therefor and implemented within the limits of amount set forth in
Subparagraph 8, or after approval by the Board of Directors (the "Board") while the
investment exceeds the limits. Nevertheless, the Board can authorize the Chairperson to
handle the matter and report to the Board for recognition on an after-the-event basis.
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Except for transactions with Taiwan government agency, if the Company's acquisition or
disposal of intangible assets, right-of-use assets thereof or membership reaches 20% of the
Company's paid-in capital or NT$300 million, opinions in respect of a rational transaction
price shall be sought from certified public accountant prior to the Date of the Event.
Certified public accountant shall handle the matter in accordance with the provision of
Auditing Standard No. 20 published by the ARDF.
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The acquisition or disposal of patent, copyright, trademark, charter right, any intangible
assets, right-of-use assets thereof or membership, should be handled by the unit responsible
therefore in accordance with relevant internal rules of the Company. Prior Board approval
is required for acquisition or disposal amount exceeding NT$10 million per item.
Nevertheless, the Board can authorize the Chairperson to handle the matter and report to the
Board for recognition on an after-the-event basis.
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The calculation of the transaction amounts referred to in Article 7, Article 8 and Article 9
shall be done in accordance with Sub-paragraph 5, Paragraph 1, Article 13, and "within the
preceding year" as used herein refers to the year preceding the date of occurrence of the
current transaction. Items for which an appraisal report from a professional appraiser or a
CPA's opinion has been obtained need not be counted toward the transaction amount.

()

Bk A Po1B B s B A 2 2 A% R The procedures for acquisition or disposal of assets

by related party
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When the Company engages in any acquisition or disposal of assets from or to a Related

Party, in addition to adhere to procedures regulated in Article 7, Article 8 and Articles 9,

the Company shall follow the relevant procedures described below to ensure that the

necessary resolutions are adopted and the reasonableness of the transaction terms is

appraised properly. When the transaction amount reaches 10% or more of the Company's

total assets, the Company shall also obtain an appraisal report from a professional appraiser

or a CPA's opinion in compliance with Article 7, Article 8 and Articles 9. When judging

whether a trading counterparty is a Related Party, in addition to legal formalities, the

substance of the relationship shall also be considered.
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When the Company acquires or disposes of real estate or right-of-use assets thereof from a
Related Party or when it intends to acquire or dispose of assets other than real estate or right-
of-use assets thereof from or to a Related Party and the transaction amount reaches 20% or
more of the Company’s paid-in capital, 10% or more of the Company's total assets, or
NT$300 million or more, except for trading Taiwan government bonds or bonds under
repurchase/resale agreements and purchasing or repurchasing domestic money market funds
issued by securities investment trust enterprise in Taiwan, the Company may not proceed to
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enter into a transaction contract or make a payment until the following matters have been

approved by the Audit Committee and recognized by the Board:

1. The purpose, necessity and anticipated benefit of the property acquisition or disposal.

2. The reason for choosing the Related Party as a trading counterparty.

3. With respect to the acquisition of real estate or right-of-use assets thereof from a
Related Party, information regarding appraisal of the reasonableness of the preliminary
transaction terms in accordance with Articles 10-3 and 10-4.

4. The date and price at which the Related Party originally acquired the real estate, the
original trading counterparty, and that trading counterparty's relationship to the
Company and the Related Party.

5. Monthly cash flow forecasts for the year commencing from the anticipated month of
signing of the contract, and evaluation of the necessity of the transaction, and
reasonableness of the funds utilization.

6. An appraisal report from a professional appraiser or a CPA's opinion obtained in
compliance with the preceding paragraph.

7. Restrictive covenants and other important stipulations associated with the transaction.
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The calculation of the transaction amounts referred to in the preceding paragraph shall be

made in accordance with Subparagraph 5, Paragraph 1, Article 13 herein, and "within the

preceding year" as used herein refers to the year preceding the date of occurrence of the
current transaction. Items that have been approved by the Audit Committee and recognized
by the Board need not be counted toward the transaction amount.
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With respect to the acquisition or disposal of business-use equipment or right-of-use assets

thereof, or real property right-of-use assets between a public company and its parent,

subsidiaries, or between its subsidiaries in which it directly or indirectly holds 100 percent
of the issued shares or authorized capital, the Company's Board may pursuant to Article

7.2.3 delegate the Board Chairperson to decide such matters when the transaction is within

a certain amount and have the decisions subsequently submitted to and ratified by the next

Board meeting. When an acquisition of real estate from a Related Party is submitted for

discussion by the Board pursuant to the first paragraph, the Board shall take into full

consideration each Independent Director's opinions. If an Independent Director objects to

Oor expresses reservations about any matter, it shall be recorded in the minutes of the Board

meeting.
10.3 = % = A& & 1@ 4= Evaluation process of reasonableness of transaction costs
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The Company, when acquiring real estate or right-of-use assets thereof from a Related Party

shall, evaluate the reasonableness of the transaction costs by the following means:

1. Based upon the Related Party's transaction price plus necessary interest on funding and
the costs to be duly borne by the buyer under Taiwan law. "Necessary interest on
funding" is imputed as the weighted average interest rate on borrowing in the year the
Company purchases the property; provided, it may not be higher than the maximum
non-financial industry lending rate announced by the Ministry of Finance.

2. Total loan value appraisal from a financial institution where the Related Party has
previously created a mortgage on the property as security for a loan; provided, the
actual cumulative amount loaned by the financial institution shall have been 70% or
more of the financial institution's appraised loan value of the property and the period
of the loan shall have been one year or more. However, this shall not apply where the
financial institution is a Related Party of one of the trading counterparties.

3. Where land and structures thereupon are combined as a single property purchased or
leased in one transaction, the transaction costs for the land and the structures may be
separately appraised in accordance with either of the means listed in the preceding
paragraph.

4. The Company that acquires real estate or right-of-use assets thereof from a Related
Party and appraises the cost of the real estate or right-of-use assets thereof in
accordance with the provisions of paragraph 1 and paragraph 2 shall also engage a CPA
to check the appraisal and render a specific opinion.

5. Where the Company acquires real estate or right-of-use assets thereof from a Related
Party and one of the following circumstances exists, the acquisition shall be conducted
in accordance with the provisions of paragraph 1 and 2 of Article 10 and the provisions
of the preceding four paragraphs do not apply:

(1) The Related Party acquired the real estate or right-of-use assets thereof through
inheritance or as a gift.

(2) More than five years will have elapsed from the time the Related Party signed the
contract to obtain the real estate or right-of-use assets thereof to the signing date
for the current transaction.

(3) The real estate is acquired through signing of a joint development contract with the
Related Party or through contract development, where the Related Party as the
developer, on the land of the Company or a third-party landowner.
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(4) The real property right-of-use assets for business use are acquired by the public
company with its parent or subsidiaries, or by its subsidiaries in which it directly
or indirectly holds 100 percent of the issued shares or authorized capital.
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When the results of the Company's appraisal conducted in accordance with the provisions

of paragraph 1 and paragraph 2 of the preceding Article are uniformly lower than the

transaction price, the matter shall be handled in compliance with the provisions of Article

10.5. However, where the following circumstances exist, objective evidence has been

submitted and specific opinions on reasonableness have been obtained from a professional

real estate appraiser and a CPA have been obtained, this restriction shall not apply:

1.  Where the Related Party acquired undeveloped land or leased land for development, it
may submit proof of compliance with one of the following conditions:

(1) Where undeveloped land is appraised in accordance with the means in  the
preceding Article, and structures according to the Related Party's construction cost
plus reasonable construction profit are valued in excess of the actual transaction
price. The "Reasonable construction profit" shall be deemed the average gross
operating profit margin of the Related Party's construction division over the most
recent three years or the gross profit margin for the construction industry for the
most recent period as announced by the Ministry of Finance, whichever is lower.

(2) Completed transactions by unrelated parties within the preceding year involving
other floors of the same property or neighboring or closely valued parcels of land,
where the land area and transaction terms are similar after calculation of reasonable
price discrepancies in floor or area land prices in accordance with standard property
market sale or leasing practices.

2. Where the Company acquiring real estate, or obtaining real property right-of-use assets
through leasing, from a Related Party provides evidence that the terms of the
transaction are similar to the terms of completed transactions involving neighboring or
closely valued parcels of land of a similar size by unrelated parties within the preceding
year.

Completed transactions involving neighboring or closely valued parcels of land in the

preceding paragraph in principle refers to parcels on the same or an adjacent block and

within a distance of no more than 500 meters or parcels close in publicly announced current
value; transaction involving similarly sized parcels in principle refers to transactions
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Article 11

completed by unrelated parties for parcels with a land area of no less than 50% of the

property in the planned transaction, within one year refers to one year from the actual date

of acquisition of the real estate or right-of-use assets thereof.
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Where the Company acquires real estate or right-of-use assets thereof from a Related Party

and the results of appraisals conducted in accordance with the provisions of Article 10.3 and

Acrticle 10.4 are uniformly lower than the transaction price, the following steps shall be

taken:

1. A special reserve shall be set aside in accordance with the applicable laws, rules, and
regulations against the difference between the real estate or right-of-use assets thereof
transaction price and the appraised cost, and may not be distributed or used for capital
increase or issuance of bonus shares. Where a public company uses the equity method
to account for its investment in the Company, then the special reserve shall be set aside
pro rata in a proportion in accordance with the applicable laws, rules, and regulations.

2. The Audit Committee shall comply with the provisions of Article 14-4 of the Taiwan
Securities and Exchange Act.

3. Actions taken pursuant to subparagraph 1 shall be reported to a shareholders meeting,
and the details of the transaction shall be disclosed in the annual report and any
investment prospectus.

The Company that has set aside a special reserve under the preceding paragraph may not
utilize the special reserve until it has recognized a loss on decline in market value of the
assets it purchased or leased at a premium, or they have been disposed of, or the leasing
contract has been terminated, or adequate compensation has been made, or the status quo
ante has been restored, or there is other evidence confirming that there was nothing
unreasonable about the transaction, and got the Taiwan authority’s consent.

When the Company obtains real estate or right-of-use assets thereof from a Related Party,

it shall also comply with the provisions of the preceding two paragraphs if there is other

evidence indicating that the acquisition was not an arm’s length transaction.
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The Company that conducts a merger, demerger, acquisition, or transfer of shares, prior to
convening the Board to resolve on the matter, shall engage a CPA, attorney, or securities
underwriter to give an opinion on the reasonableness of the share exchange ratio, acquisition
price, or distribution of cash or other property to shareholders, and submit it to the Board
for deliberation and adoption. When the Company conducts a merger of direct or indirect
wholly owned subsidiaries, or the merger is conducted among the Company’s direct or
indirect wholly owned subsidiaries, the professional opinion mentioned above can be
waived.
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If the Company participates in a merger, demerger, acquisition, or transfer of shares, the
Company shall prepare a public report to shareholders detailing important contractual
content and matters relevant to the merger, demerger, or acquisition prior to the shareholders
meeting and include it along with the expert opinion referred to Article 11.1(1) when
sending shareholders notification of the shareholders meeting for reference in deciding
whether to approve the merger, demerger, or acquisition. Provided, where a provision of
another Taiwan act exempts the Company from convening a shareholders’ meeting to
approve the merger, demerger, or acquisition, this restriction shall not apply.
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Where the shareholders meeting of any one of the Companies participating in a merger,
demerger, or acquisition fails to convene or pass a resolution due to lack of a quorum,
insufficient votes, or other legal restriction under Taiwan law, or the proposal is rejected by
the shareholders meeting, the Company participating in the merger, demerger or acquisition
shall immediately publicly explain the reason, the follow-up measures, and the preliminary
date of the next shareholders meeting.

112 # ;3 g, %38 2 i £ 42 % Other considerations and procedures
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The Company, when participating in a merger, demerger, or acquisition, shall convene a
Board meeting and shareholders meeting on the day of the transaction to resolve matters
relevant to the merger, demerger, or acquisition, unless another Taiwan act provides
otherwise or the Taiwan authority is notified in advance of extraordinary circumstances and
grants consent.
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The Company, when participating in a transfer of shares, shall call a Board meeting on the
day of the transaction, unless another Taiwan act provides otherwise or the Taiwan authority
is notified in advance of extraordinary circumstances and grants consent.

11.2.2 ¥ # %% -k # Advanced confidentiality undertaking
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Every person participating in or privy to the plan for merger, demerger, acquisition, or
transfer of shares shall issue a written undertaking of confidentiality and may not disclose
the content of the plan prior to public disclosure of the information and may not trade, in
their own name or under the name of another person, in any stock or other equity security
of any company related to the plan for merger, demerger, acquisition, or transfer of shares.

11.2.3% vt b 2% Jx P $6 2. % { /& R Principle of altering share exchange ratio or

acquisition price
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The Company part|C|pat|ng in a merger, demerger, acquisition, or transfer of shares may

not arbitrarily alter the share exchange ratio or acquisition price unless under the below-

listed circumstances, and shall stipulate the circumstances permitting alteration in the
contract for the merger, demerger, acquisition, or transfer of shares:

1. Cash capital increase, issuance of convertible corporate bonds, or the issuance of bonus
shares, issuance of corporate bonds with warrants, preferred shares with warrants, stock
warrants, or other equity based securities.

2. An action, such as a disposal of major assets that affects the Company's financial
operations.

3. An event, such as a major disaster or major change in technology that affects
shareholder equity or share price.

4. An adjustment where the Company participating in the merger, demerger, acquisition,
or transfer of shares from another company, buys back treasury stock in accordance
with Taiwan law.

5. Anincrease or decrease in the number of entities or the Company participating in the
merger, demerger, acquisition, or transfer of shares.

Other terms/conditions that the contract stipulates may be altered and that have been

publicly disclosed.

11.2.4% 5 4 I 78 Matters required to be recorded in the contract
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The contract for participation by the Company in a merger, demerger, acquisition, or of
shares shall record the rights and obligations of the Company participating in the merger,
demerger, acquisition, or transfer of shares, and shall also record the following:

1. Handling of breach of contract.
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2. Principles for the handling of equity-type securities previously issued or treasury stock
previously bought back by any company that is extinguished in a merger or that is
demerged.

3. The amount of treasury stock participating companies are permitted under Taiwan law
to buy back after the record date of calculation of the share exchange ratio, and the
principles for handling thereof.

4. The manner of handling changes in the number of participating entities or companies.
5. Preliminary progress schedule for plan execution, and anticipated completion date.
Scheduled date for convening the legally mandated shareholders meeting under applicable
laws, rules, and regulations if the plan exceeds the deadline without completion, and
relevant procedures.
1125 %22 £ 3 ~ & 3] ~ JeE R > R |2 o @ I L & Change in number of
companies part|C|pat|ng in the merger, demerger, acquisition, or share transfer
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After public disclosure of the information, if any company participating in the merger,
demerger, acquisition, or share transfer intends further to carry out a merger, demerger,
acquisition, or share transfer with another company, all of the participating companies shall
carry out a new the procedures or legal actions that had originally been completed toward
the merger, demerger, acquisition, or share transfer; except that where the number of
participating companies is decreased and a participating company's shareholders meeting
has adopted a resolution authorizing the Board to alter the limits of authority, such
participating company may be exempted from calling another shareholders meeting to
resolve on the matter anew.
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Where any of the companies participating in a merger, demerger, acquisition, or transfer of

shares is not a public company, the Company shall sign an agreement with the non-public

company whereby the latter is required to abide by the provisions of Article 11.2.1, Article

11.2.2, Article 11.2.5, Article 11.2.7 and relevant regulations.
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The Company, when participating in a merger, demerger, or acquisition, shall convene a
Board meeting and shareholders meeting on the day of the transaction to resolve matters

relevant to the merger, demerger, or acquisition, unless another Taiwan act provides
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Article 13

otherwise or the Taiwan authority is notified in advance of extraordinary circumstances and

grants consent. The Company, when participating in a transfer of shares, shall call a Board

meeting on the day of the transaction, unless another Taiwan act provides otherwise or the

Taiwan authority is notified in advance of extraordinary circumstances and grants consent.

When participating in a merger, demerger, acquisition, or transfer of another company's

shares, the Company shall prepare a full written record of the following information and

retain it for five years for reference:

1. Basic identification data for personnel: Including the occupational titles, names, and
national 1D numbers (or passport numbers in the case of foreign nationals) of all
persons involved in the planning or implementation of any merger, demerger,
acquisition, or transfer of another company's shares prior to disclosure of the
information.

2. Dates of material events: Including the signing of any letter of intent or memorandum
of understanding, the hiring of a financial or external legal counsel, the execution of a
contract, and the convening of a Board meeting.

3. Important documents and minutes: Including merger, demerger, acquisition, and share
transfer plans, any letter of intent or memorandum of understanding, material contracts,
and minutes of Board meetings.

When participating in a merger, demerger, acquisition, or transfer of another company's

shares, the Company shall, within two days commencing immediately from the date of

passage of a resolution by the Board, report (in the prescribed format and via the Internet-
based information system) the information set out in subparagraphs 1 and 2 of the preceding
paragraph to the authority for recordation.

Where another company(s) participating in a merger, demerger, acquisition, or transfer of

another company's shares is neither listed on an exchange nor has its shares traded on the

Taipei Exchange (TPEx) market, the Company shall sign an agreement with such company

whereby the latter is required to abide by the provisions of paragraphs 1 and 2.
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The Company's financial derivatives transactions shall be in compliance with the
Company's "Management of Investment Vehicles".

T3 2 B 45 & 42 5 Public disclosure of information procedure
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As the Company's shares are traded on the emerging stock market or listed on the Taipei

Exchange (TPEX) or the Taiwan Stock Exchange in Taiwan, if any of the following

conditions relating to the Company and its Subsidiaries’ acquisition or disposal of assets,

the relevant information shall be announced and reported in the appropriate format as
prescribed by regulations within two days commencing immediately from the Date of
occurrence of the Event:

1. Acquisition of real estate or right-of-use assets thereof from or to a Related Party, or
acquisition or disposal of assets other than real estate or right-of-use assets thereof from
or to a Related Party where the transaction amount reaches 20% or more of paid-in
capital, 10% or more of the Company's total assets, or NT$300 million or more;
provided, however, that this shall not apply to the trading of government bonds or bonds
under repurchase and resale agreements and the purchase or repurchase domestic
money market funds issued by securities investment trust enterprise in Taiwan;

2. Merger, demerger, acquisitions or transfer of shares;

3. The loss of trading derivatives reaches the limit for all or individual contract set forth
in the Procedures for Financial Derivatives Transactions;

4. Where the type of asset acquired or disposed is equipment or right-of-use assets thereof
for business use, the trading counterparty is not a Related Party, and the transaction
amount reach the following threshold:

(1) The amount of paid-in capital is less than NTD 100 billion and the transaction
amount exceeds NTD 5 billion.

(2) The amount of paid-in capital is NTD 100 billion or more and the transaction
amount exceeds NTD 10 billion.

5. Where land is acquired under an arrangement on engaging others to build on the
Company's own land, engaging others to build on rented land, joint construction and
allocation of housing units, joint construction and allocation of ownership percentages,
or joint construction and separate sale, and furthermore the transaction counterparty is
not a related party, and the amount the Company expects to invest in the transaction is
less than NT$500 million.

6. Where there is an asset transaction (other than any such transactions referred to in the
preceding three subparagraphs), a disposal of receivables to a financial institution, or
an investment in mainland China area that reaches 20% or more of paid-in capital or
NT$300 million; provided, this shall not apply to the following circumstances:

(1) Trading of Taiwan government bonds.
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(2) Trading of bonds under repurchase/resale agreements and the purchase or
repurchase domestic money market funds issued by securities investment trust
enterprise in Taiwan.

The amount of transactions above shall be calculated as follows:

1. The amount of any individual transaction.

2. The cumulative transaction amount of acquisitions and disposals of the same type of
underlying asset with the same trading counterparty within the preceding year.

3. The cumulative transaction amount of real estate or right-of-use assets thereof
acquisitions and disposals (cumulative acquisitions and disposals, respectively) within
the same development project within the preceding year.

4. The cumulative transaction amount of acquisitions and disposals (cumulative
acquisitions and disposals, respectively) of the same security within the preceding year.
"Within the preceding year" as used in the preceding paragraph refers to the year
preceding the date of occurrence of the current transaction. Items duly announced in
accordance with these Regulations need not be counted toward the transaction amount.

13.2 = £ ¢ 3p 4% & Announcement and report procedures
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The term "Announcement and Report" as used in the Procedures means the process of

entering data to the information reporting website designated by the Financial Supervisory

Commission of Taiwan.

132242 P g ' BA P2 BAFRP 2B FEF P2 F 7RI I K

FHAABRE S LR 2 RATRN o E D Lp Misa] £F AT FTAY FFp

oo

A public company shall compile monthly reports on the status of derivatives trading

engaged in up to the end of the preceding month by itself and any subsidiaries that are not

domestic public companies and enter the information in the prescribed format into the
information reporting website designated by the FSC by the 10th day of each month.
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All items should be published again within two days commencing immediately from the

date to be informed if any item required to be disclosed is missing during the original

publication.
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Should any of the following conditions occur after the filing and public announcement of

transactions, the Company needs to make a "Announcement and Report™ accordingly within

two days commencing immediately from the Date of occurrence of the Event.

1.  Amendment, termination or cancellation of the original agreement;

2. Merger, spin-off, acquisition or share transfer not completed as scheduled in the
agreement.

3. Change to the originally publicly announced and reported information.

13.3% © i Documentation Retention
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The contracts, meeting minutes, log books, appraisal reports, and opinions of certified
public accounts, lawyers or securities underwriters in connection with the Company's
acquisition or disposal of assets shall, except as otherwise specified by relevant Taiwan
laws, be kept in the Company for at least five years.

HF 27 FAPE 2 e 2 2 F 425 Procedures for managing acquisition or disposal of

assets by subS|d|ar|es
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1. If the acquisition or disposal of assets by the Company's Subsidiary reaches the
reporting standard specified in Article 13 hereof and such Subsidiary is not a domestic
public company in Taiwan, the Company should publish and report for such Subsidiary.
The paid-in capital or total assets of the Company shall be the standard for determining
whether or not a Subsidiary is required to make a "Announcement and Report" with the
authority in the event the type of transaction specified therein reaches paid-in capital or
the total assets. "The total assets" in these Procedures shall be calculated by referring
to the total assets of the stand-alone or individual financial statements for the most
recent term prepared in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers.

2. Information relating to any acquisition or disposal of assets by the Subsidiaries shall be
provided regularly to the Company for inspection.

3. The Company shall procure it that its Subsidiaries adopt and implement the procedures
for the acquisition or disposal of assets in compliance with the Procedures.

The acquisition or disposal of assets by the Company's Subsidiary shall be conducted in

accordance with the procedures for management of assets established by subsidiary and

perform self-assessment for relevant procedures. Internal audit unit shall review the self-
assessment report provided by each subsidiary.

A2 A F AT B4R Approval process for material assets acquisition and

disposition
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Material asset transactions shall be approved by the Board. If the Company establishes the

Audit Committee, the material asset transactions shall be approved by more than half of all

Audit Committee members first and then submitted to the Board for approval. If approval
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of more than half of all Audit Committee members as required in the preceding paragraph
is not obtained, such asset transaction could be approved by more than two-thirds of all
directors, and the resolution of the Audit Committee shall be recorded in the Minutes of the
Board of Directors’ Meeting.
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Where the Company's acquisition or disposal of assets requires the approval of the Board
pursuant to the Procedures or the applicable laws, rules, and regulations, if a Director
expresses dissent and this is contained in the minutes or a written statement, the Company
shall submit the Director's dissenting opinion to the Audit Committee. When a transaction
involving the acquisition or disposal of assets is submitted for discussion by the Board, the
Board shall take into full consideration each Independent Director's opinions. If an
Independent Director objects to or expresses reservations about any matter, it shall be
recorded in the minutes of the Board meeting.

ik A RiE < A IE¥ 42 A J) R Penalty for violation of the Procedures by personnel in
charge
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The Company's managers and persons-in-charge shall follow the Procedures in order to
prevent the Company from incurring any losses. Should there be any violation of the
applicable laws, rules, and regulations or the Procedures, subsequent castigation is subject

to the related Personnel Articles of the Company.
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The Procedures are established in English. In case of any discrepancy between the English
version and the Chinese version, the English version shall govern.
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The Procedures shall be approved by more than half of all Audit Committee Members and
then be submitted to the Board of Directors meeting for resolution; after it is passed by the
Board of Directors, it would be sent to the Shareholders’ meeting for final approval. It would
then be bulletined for enforcement. When the Procedures is amended, the same procedure
shall be applied. If any director expresses dissent and it is contained in the minutes or a
written statement, the Company shall submit the director's dissenting opinion to the Audit
Committee for discussion.

The Board of Directors shall take into full consideration each Independent Director's
opinions. If an Independent Director objects to or expresses reservations about any matter,
it shall be recorded in the minutes of the board of directors meeting. If approval of more
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than half of all Audit Committee members as required in the preceding paragraph is not
obtained, the Procedures may be implemented if approved by more than two-thirds of all
directors, and the resolution of the Audit Committee shall be recorded in the Minutes of the
Board of Directors’ Meeting.

The terms "all audit committee members™ and “all directors" in this article shall be counted
as the actual number of persons currently holding those positions.
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