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These procedures are promulgated pursuant to Article 36-1 of the Taiwan Securities
and Exchange Act and Regulations governing Loaning of Funds. Any other matters not
set forth in the Procedures shall be dealt with in accordance with the applicable laws,
rules, and regulations.
%= ¥_% Definition
Article 2 21 AERAHEF AP EA 0P Bk CHFBEFF T AMBEL HEAENZ R T
"Subsidiary" and "parent company" as referred to in the Procedures shall be as
determined under the Regulations Governing the Preparation of Financial
Reports by Securities Issuers of Taiwan.
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"Net worth" as referred to in the Procedures shall be equity attributable to
owners of the parent company in the balance sheet.
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The term "date of occurrence of the fact" as used in the Procedures refers to the
date of contract signing, date of payment, dates of Board of Directors'
resolutions, or other date that can confirm the counterpart and monetary
amount of the transaction, whichever date is earlier.
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The Company may make endorsements/guarantees for the following companies:
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A company in which the Company directly and indirectly holds more than 50%
of the voting shares
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A company that directly and indirectly holds more than 50% of the voting
shares in the Company.
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A company with which the Company does business
FIERRTH G LN FRA GBI R T 2P F E Ry o A L
BARRL U T 54 F R AASTHANT > AP

REEEG AAERGE AL DT IT o

o

contribution” referred to in the preceding sentence shall mean capital

Where all capital contributing shareholders make endorsements/guarantees for
their jointly invested company in proportion to their shareholding percentages,
such endorsements/guarantees may be made free of the restriction of the
preceding paragraph. “Capital contribution” referred to in the preceding
sentence shall mean capital contributed directly by the Company, or through a

company in which the Company holds 100% of the voting shares.
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Companies in which the Company holds, directly or indirectly, 90%, or more of
the voting shares may make endorsements/guarantees for each other, and the
amount of endorsements or guarantees may not exceed 10% of the net worth of
the Company, provided that this restriction shall not apply to
endorsements/guarantees made between companies in which the Company

holds, directly or indirectly, 100% of the voting shares.
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The scope of endorsements/guarantees used herein is as follow:
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Financing endorsements/guarantees: Bill discount financing,
endorsements/guarantees for another companies for their financing needs,
endorsements/guarantees to the notes issued by the Company to nonfinancial

institutions and entities for the Company’s own financing needs.
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Endorsements/guarantees of custom duties due from the Company or other
companies
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Other endorsements/guarantees that are not classified as prior two types
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The lien or mortgage provided by the Company against its assets and properties

for guaranteeing another company’s loan.
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The amount of endorsement/guarantee provided by the Company is subject to the

following limits:
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The aggregate amount of endorsements/guarantees provided by the
Company shall not exceed 50% or more of the net worth of the Company and

the amount of endorsements/guarantees provided by the Company for any



Article 6

Article 7

single entity shall not exceed 20% of or more of the net worth of the
Company. The aggregate amount of endorsements or guarantees provided by
the Company and its Subsidiaries shall not exceed 40 % or more of the net
worth of the Company and the amount of endorsements or guarantees
provided by the Company and its Subsidiaries for any single entity shall not
exceed 20 % or more of the net worth of the Company. If the aggregate
amount of endorsements/guarantees that is set as the ceiling for the
Company and its Subsidiaries as a whole reaches 50% or more of the net
worth of the Company, an explanation of the necessity and reasonableness

thereof shall be given at the Shareholders’ Meeting.
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The endorsement or guarantee amount should not exceed past six months of
total amount of transactions from the company with which the Company does

business.
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The endorsee/guarantee company shall provide the company basic information and
financial information to request the arrangement of endorsement/guarantee. When
providing endorsements/guarantees, the Company may require the

endorsee/guarantee company to provide collaterals.
2 %%% 4425 Procedures for scrutinizing endorsement/guarantee
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(1) Any endorsement/guarantee to be provided by the Company shall be
examined, evaluated, with a comment made, by the Finance Unit. The
evaluation items shall be included: # $7: & & % 2 FHE L & M4 2 L1814

To analyze and evaluate the necessity and rationality of endorsement

(2) #H=R FF FEH L 2 b

To analyze and evaluate the credit and risks of endorsed parties
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To analyze and evaluate the impact on the Company's operation risks, financial



condition and shareholders' equity
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To evaluate the necessity to acquire collateral and appraisal of collateral

Article 8
8.1
8.2
8.3
8.4

ECRERE B wE J}L % Subsequent measures for controlling and management of

endorsement/guarantees
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The Finance Unit shall establish and maintain a memorandum book for its
endorsement/guarantee activities and record in detail the following information
for the record: the entity for which the endorsement/guarantee is made, the
amount, the date of passage by the Board of Directors or of authorization by the
Chairperson of the board, the date the endorsement/guarantee is made, and the
matters to be carefully evaluated under Article 7.
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The Accounting Unit shall assess and recognize, if any, contingent losses brought
about by the endorsement/guarantee, to adequately disclose information in the
financial statements, and to provide external auditors with necessary
information for conducting due auditing and issuing auditing report.
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If, due to changes of circumstances, the party to whom the Company provides
endorsement and/or guarantee no longer satisfies the criteria set forth in Article
2 herein, or the Subsidiary’s net worth below 50% of issued capital, or the
amount of endorsement and/or guarantee exceeded the limits due to changes
of basis on which the amounts of limits are calculated, a corrective plan shall be
provided to the Audit Committee and the Board of Directors and the proposed
correction actions should be implemented within the period specified in the

plan.
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In the case of a Subsidiary with shares having no par value or a par value other
than NTS10, for the paid-in capital in the aforementioned calculation, the sum of

the share capital plus paid-in capital in excess of par shall be substituted.
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The designated person to keep the corporate chop used for endorsement/

guarantee should not be the person who conducts the endorsement/ guarantee.
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When the Company makes any endorsement and/or guarantee, the Finance Unit
shall submit the evaluation results made in accordance with Article 7, along with
comments and opinions provided by other related units, to the Board of
Directors for approval. A pre-determined limit may be delegated to the
Chairperson by the Board of Directors to facilitate execution and such
endorsement /guarantee shall be reported to the most coming Board of
Directors' Meeting for ratification. The limit shall not exceed the amount that set

forth in Article 5 of endorsement/ guarantee provided by the Company.
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Before making any endorsement/guarantee pursuant to a subsidiary in which
the Company holds, directly or indirectly, 90% or more of the voting shares shall
submit the proposed endorsement/guarantee to the Company’s Board of
Directors for a resolution, provided that this restriction shall not apply to
endorsements/guarantees made between companies in which the Company

holds, directly or indirectly, 100% of the voting shares.

BAXP L AR N D FEHRPFL P IARERE R TR AR

Ed
[
CEEFZRAL IRE PR FH P ELLE FHZITI I T F R

&

o



9.3

9.4

When the Company makes endorsements and/or guarantees for the companies
which are regulated in the article 2 of the procedures, it shall take into full
consideration each Independent Director's opinions; Independent Directors'
opinions specifically expressing assent or dissent and their reasons for dissent

shall be included in the minutes of the Board meeting.
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In case the above limits have to be exceeded to accommodate business needs, a
resolution of the Board of Directors should be obtained and over half of all the
directors should jointly endorse the potential loss that may be brought about by
the excess of limits. The Board of Directors should also revise the Procedures
and has it ratified at the Shareholders' Meeting. If the revised Procedures are
not ratified at the Shareholders' Meeting, the Board of Directors should furnish a

plan containing a timetable to withdraw the excess portion.
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When it makes endorsements / guarantees for others, it shall take into full
consideration the opinions of each independent director; independent directors'
opinions specifically expressing assent or dissent and the reasons for dissent

shall be included in the minutes of the Board of Directors' meeting.
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When providing endorsements/guarantees to a foreign company, the
endorsement / guarantee letter should be executed and signed by the person

delegated by the Board of Directors.

2 H % AR

e

FAP R R AN RRIEE HEE R SFTER
#

BT RATTARS 0 4R

i

The Company shall maintain a chop as the dedicated chop for endorsements
/guarantees. The chop shall be kept in the custody of a designated person
approved by the Board of Directors and may be used to seal or issue negotiable

instruments only in prescribed procedures.
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For so long as the Company's shares are traded on the emerging stock market or
listed on the Taipei Exchange (TPEx) or the Taiwan Stock Exchange in Taiwan, the
Company shall announce and report the previous month's balance of

endorsements / guarantees of itself and its subsidiaries by the 10th day of each

month.

mzi&?&w@@@ﬁﬁﬁgﬁjﬁ\ﬁﬁ@’iés%%%ﬁéTﬂﬁﬁi
CENEFF AP LT pACE S pp LY AR

For so long as the Company's shares are traded on the emerging stock market or
listed on the Taipei Exchange (TPEx) or the Taiwan Stock Exchange in Taiwan, the
Company whose balance of endorsements/guarantees reaches one of the
following levels shall announce and report such an event within two days
commencing immediately from the date of occurrence of the fact:
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The aggregate balance of endorsements/guarantees by the Company and its
subsidiaries reaches 50% or more of the Company's net worth as stated in its

latest financial statement.
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The balance of endorsements/guarantees by the Company and its subsidiaries
for a single enterprise reaches 20% or more of the Company's net worth as

stated in its latest financial statement.
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The balance of endorsements / guarantees by the Company and its
subsidiaries for a single enterprise reaches NTS10 million or more and the
aggregate amount of all endorsements / guarantees for, long-term

investment in, and balance of loans to, such enterprise reaches 30% or more



of Company's net worth as stated in its latest financial statement.
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The amount of new endorsements or guarantees made by the Company or its
subsidiaries reaches NT$30 million or more, and reaches 5% or more of the

Company's net worth as stated in its latest financial statement.
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For so long as the Company's shares are traded on the emerging stock market or
listed on the Taipei Exchange (TPEx) or the Taiwan Stock Exchange in Taiwan, the
if there should be any endorsement/guarantee which is required to be reported
to the governmental Taiwan authority-in-charge or to be publicly announced,
such report or public announcement shall be made by the Company in
accordance with the relevant laws, rules and regulations. If there is any
reporting and announcement required for the Company's Subsidiary which is not
a Taiwan public company, the Company will follow the requirement on behalf of

its Subsidiary.
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The term "Announcement and Report" as used in the Procedures means the
process of entering data to the information reporting website designated by the

Financial Supervisory Commission of Taiwan.
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Internal auditors shall perform auditing on the Procedures and the
implementation of the Procedures every quarter and produce written auditing
reports. Should there be any violation found, a written report is needed to notify

the Audit Committee and the Board of Directors.
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While performing auditing on subsidiaries in accordance with the annual plan,
the Company’s Internal Audit Unit should acquire information about the
execution of endorsement /guarantee procedures by subsidiaries. If there is any
default or deficiency, remedies should be applied and a written tracking report

should be submitted to the Board of Directors.
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by subsidiaries
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Where the Company's Subsidiary intends to make endorsements/guarantees for
others, it shall formulate its own operational procedures for
endorsements/guarantees in compliance with the Taiwan Regulations Governing
Loaning of Funds and Making of Endorsements/Guarantees by Public Companies and
shall comply with its procedures when making endorsements/guarantees, and
relevant information of the endorsements/guarantees extended by the Company's

Subsidiary should be provided regularly to the Company for inspection.
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The Company managers and persons-in-charge shall follow the Procedures in order to
prevent the Company from incurring any losses. Should there be any violation of
related regulations or the Procedures, subsequent discipline is subject to the related

personnel articles of the Company.
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The Procedures are established in English. In case of any discrepancy between the

English version and the Chinese version, the English version shall govern
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The Procedures and any amendment thereof shall be effective upon approval by the
Audit Committee first and then by Board of Directors, subject to the ordinary
resolution in the general meeting. The Board of Directors shall take into full
consideration each Independent Director's opinions. If an Independent Director
objects to or expresses reservations about any matter, it shall be recorded in the
minutes of the board of directors meeting. Any objection by the Directors which is
recorded or in writing shall be submitted to Audit Committee and for discussion by
the Shareholders' Meeting. The same shall apply to any amendments to the

Procedures.



